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Sekison-tei

Sekison-tei was the mansion of Junichiro Tanizaki, a great writer
known as the author of “The Makioka Sisters”. He passed over

the residence to Nissin in 1956 when he left Kyoto. At that time,

he requested that the mansion be maintained in the same condition,
since he wanted to see it on his visits to Kyoto. Nissin has kept this
promise to Tanizaki, and is using this mansion as a guest house while
maintaining its traditional elegance.

Cat.No.1082 R102006.10 A1560 BC

ANNUAL REPORT

2006

Year Ended March 31, 2006

@ NISSIN ELECTRIC CO, LTD.



Profile

Nissin Electric Co., Ltd. is a leading manufacturer of power system

Consolidated Financial Highlights

Nissin Electric Co., Ltd. and Consolidated Subsidiaries

equipment and charged particle beam-oriented equipment. Power system Years ended March 31

equipment is necessary to ensure reliable power supplies. Charged particle

beam-oriented equipment includes high technology products such as ion ”‘ Thousands of

implanters, electron processing systems, and thin-film coating equipment. Millions of yen U5 dollars
ot 5 . 5 5 5 5 2006 2005 2004 2003 2002 2006

Nissin also provides a variety of engineering services ranging from

q 9 q 5 Net sal ¥84,112 ¥ 82,010 ¥71,745 ¥ 66,693 ¥ 65,407 718,906

installation and adjustment of high technology based products to advanced cLsaies $718,

. Operatlng income (loss) ........................................... 4,258 6’808 4’151 (1’551) (253) 36,393
technical treatments. NEt INCOME (0SS) «++rrerereessrrersrmensrmressmressmesssnesssnacs 2,144 2,403 1.664 (3.415) 75 18,325
C 0 rp 0 r a t- e P r l n c l p l e S 0 f N l s S l n E l e c t- r l c Total assets «-------+ . 9 8,1()0 86’146 83’267 77,077 85,641 838,974

Shareholders’ equlty ................................................. 45’169 40’774 39’169 36’814 41’029 386’()59
e N\ Capital eXPenditure - wweeesseeereeeessssereeiissnnsee 5,543 2,259 2,209 2,135 2,186 47,376
Olll’ Mission Depreciation EXPEIISES +everereeseresnsuestmnunneutnniiicitine 2,042 1,717 1,720 1,939 1,813 17,453
Forge a bright future for both people and technology Research and deVelOpment CXPENSES  rrorrrmerermmereeeees 3,863 3,345 2,673 3,222 3,049 33,017
With the aim of realizing a sustainable society, gentle to humans and the environment, Nissin Electric
develops original technology to meet the fundamental needs of society and industry. Yen U.S. dollars
Per share of common stock:
Company Code of Conduct Net income (1088) «+-wwserresrrsssrsssrsssrsssnissiisian, ¥ 19.61 ¥ 2198 ¥ 1531 ¥ (31.84) ¥ 0.69 $ 017
Integrity, Trust, and Long-term Relationships Diluted net income 19.55 21.93 15.29 — — 0.17
. . . . . Cash diVIAENS «+verererererererererererererererererererenerenenes 4.00 3.00 3.00 — 3.00 0.03
We take the following Five Trusts as the point of origin for our activities. Through these Trusts, we ash Gividends . ‘
Shareholders’ equity: s 422.47 381.28 366.98 344.20 381.76 3.61

strive to promote the growth of the company and foster the personal development of its employee.

Note: 1. For convenience only, U.S. dollar amounts are translated from Japanese yen at the rate of ¥117 = US$1.00, the approximate exchange rate prevailing on March 31, 2006.
2. Effective April 1, 2002, the Company adopted the new accounting standard for earnings per share and related guidance (Accounting Standards Board Statement No.2,
“Accounting Standard for Earnings Per Share” and Financial Standards Implementation Guidance No.4, “Implementation Guidance for Accounting Standard for
Earnings Per Share,” issued by the Accounting Standards Board of Japan on September 25, 2002), prior year figures have not been restated.

(1) Customer Trust

We provide reliable, high-quality products and
services that are useful to customers. This will facilitate
our efforts to enhance our technologies, which are the
source of value delivered to customers. In addition, the
Company commits itself to providing constantly

(3) Societal Trust

We comply with law and other social codes, seek to
coexist with the natural environment, and strive to maintain
a good relationship with the local community in order to
fulfill our obligation as a responsible member of society.
(4) Partner Trust

dependable services in order to foster long-term
relationships with customers.

We place a strong emphasis on our relationships with
our business partners. In our pursuit of growth, we remain

Net sales

Operating income (loss)

Net income (loss)

(Millions of yen) (Millions of yen) (Millions of yen)
(2) Shareholder Trust committed to dealing with our partners in an honest and
We exert efforts to provide appropriate dividends and fair manner.
to enhance the net share value for our shareholders, who (5) Employee mutual Trust 100,000 | - == === 8.000 |-~ - oo T
are the financial supporters of Nissin Electric. It is we, the employees, who are the source of Trust. 2 403
In our business activities, we highly-motivated employees 82,010 84112 6.808 2000 2,144
cooperate with each other in order to achieve a stable life, P ] E U S . 6000 |-l 1,664
to find meaning in life, and to encourage personal 71,745 PPV DR | I | B
development of all employees. 65,407 66,693 4151 4,258
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Message from the President

Yoshikazu Amano
President

Business results for the current fiscal year

In the fiscal year ended March 31, 2006, net sales increased
2.6% from the previous year to 84,112 million yen. However
operating income decreased to 4,258 million yen, down 37.5%
from the previous year.

Net sales benefited from an increase in domestic private
demand and in demand for power system equipment for overseas
electric companies. However, income was adversely affected by
a decrease in sales of semi-conductor manufacturing equipment
(Note 1), which marked a record high in the previous fiscal year,
due to the unfavorable silicon cycle.

In non-operating elements, no significant losses, such as
the costs of treating Poly Chlorinated Biphenyl (PCB) in the
previous fiscal year, were recorded despite losses on the adoption
of a defined contribution pension plan. As a result, net income
dropped 10.8% from the previous year to 2,144 million yen.

As for dividends, we paid dividends of four yen per share,
an increase of one yen from the previous year. This was possible
because of the Group’s profit structure, which has been judged to
be stable because intensified competition due to an increase in
sales and higher material costs were absorbed through cost
reduction in Japan and the encouraging performance of
subsidiaries in overseas businesses.

The power system equipment segment

In the power system equipment segment, sales improved 7.7%
from the previous year to 59,557 million yen and operating
income was 3,064 million yen, a year-on-year increase of 10.3%.
While government demand for water treatment facilities and for
highway supervisory telecontrol equipment weakened, domestic
demand supported by the recovery trend in electric power
facilities investment and robust private-sector demand and the
production of power systems in China, Taiwan, and Thailand
showed growth. Orders rose 8.6% from the previous year to
60,936 million yen. Capital investment of 2,651 million yen,
which was a 60.2% increase from the previous year, was made
mainly to increase production capacity in China.

The charged particle beam-oriented
equipment segment

In the charged particle beam-oriented equipment segment, sales
fell 8.0% from the previous fiscal year to 24,555 million yen,

due to the decline in exports of ion implantation systems.
Operating income was down 48.0% from the previous year to
2,752 million as a result of lower sales and higher development
and depreciation cost. Orders decreased 7.1% from the previous
year to 24,279 million yen because of the decline in domestic
orders for the ion implantation systems. Capital investment
totaled 2,822 million yen, which was an increase of 5.6 times of
the previous year’s total, for the thin film coating business and
for construction of the Shiga plant for the production of ion
implantation/doping systems.

Forecast for the following fiscal year

We expect sales of 90 billion yen in fiscal year 3/2007 because
domestic private demand and overseas production are expected
to remain strong for power system equipment and the charged
particle beam-oriented equipment has the potential to recover to
the previous fiscal year’s level. However, for profits and losses,
net income is forecast to remain almost unchanged at 2.2 billion
yen on a company-wide basis due to lower returns as a result of
increased competition for ion implantation systems.

Medium- and long-term plan Vision 2010
(target for FY3/2011)

With the aim to realize a sustainable humane and
environmentally friendly society, Nissin Electric develops
original technology to meet the fundamental needs of society
and industry.

In order to realize our newly revised corporate mission
mentioned above, we strive to earn the Trust of customers,
shareholders, surrounding society, and business partners, and to
create mutual Trust between our employees. The Group’s
activities are based on the foundation of these Trusts.

In accordance with this position, we established our
medium- and long-term plan, Vision 2010, in June 2006 with the
aim of becoming a sustainable growth company.

Under the plan, the Group’s numerical targets for fiscal
year 3/2011 are as follows:

Sales: 130 billion yen

Operating income: 10 billion yen
Management indicator: ROA of 8% or above
Dividends: 10 yen per share or greater.

Priority activities are as follows:

Compliance and human resource development
As a certain employee of the Group was suspected of tempering
with auctions for the ex-New Tokyo International Airport
Authority, the Group received a summary order in December 15,
2005, to suspend part of its businesses for thirty days at March
30, 2006. As we sincerely accept responsibility for the incident,
we reorganized our Corporate Ethics Committee into the
Compliance Committee in January 2006 to further strengthen
our efforts to make each employee comply with the laws. In

addition, we have established an internal control system to
ensure compliance with all laws from the perspective of
corporate governance.

I intend to make renewal of the Nissin corporate vision an
opportunity to set the Group on the road to success and
emphasize the development of human resources for that purpose.
My predecessor had already started such initiatives with the
Nissin Management School, which aims to develop leaders for
the future. We will continue to encourage these efforts.

Strengthening the power system equipment
The Group continues to launch such new products as the
downsized substation equipment series, which includes one of
the smallest gas insulated switchgears in the world, and power
quality products (Note 2) and lead the way in power distribution.
Overseas production output for China, which benefits from a
stronger demand for power, Taiwan and Thailand grew 26.4%
from the previous year to 14,048 million yen. We developed
production sites in the countries and regions and the demand for
our products by adapting our distinctive technologies to actively
drive globalization.

Strengthening and developing charged
particle beam-oriented equipment

In the charged particle beam-oriented equipment field, we will
start development of the next generation equipment for the ion
implantation system, which already leads the industry, and

additional application development and production in China for
electron beam processing systems. The focus of the thin film
coating business will shift from traditional equipment sales to the
coating service business to expand overseas operations. In
addition, I intend to introduce dream-inspired products from the
nano-material field to build another pillar for our business.

I am committed to capitalizing on the initiatives that
promote trust and stimulate the growth of Nissin Electric. In
closing, I would like to thank all of our shareholders and
stakeholders for their constant support and encouragement.

Note :

1. Semiconductor manufacturing equipment
Medium current ion implanter used for manufacturing general
semiconductor and ion doping systems used when manufacturing thin film
transistors for FPDs (flat panel displays).

2. PQ (power quality) product
Device that protects plant equipment from voltage fluctuations and
interruptions caused by lightning strikes or other disturbances.

Medium- and long-term plan Vision2010 (target for FY3/2011)

Sales: 130 billion yen

Operating income: 10 billion yen

Management indicator: ROA of 8% of above
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Consolidated Balance Sheets

Nissin Electric Co., Ltd. and Consolidated Subsidiaries
March 31, 2006 and 2005

Thousands of o Thousands of
Millions of yen U.S. dollars (Note 1) Millions of yen U.S. dollars (Note 1)
Assets 2006 2005 2006 Liabilities, Minority Interests and Shareholders’ Equity 2006 2005 2006
Current Assets: Current liabilities:
Cash and cash eqUIVAIENLS «++wervrverrerinieiii ¥ 9,752 ¥ 9,389 $ 83,350 Short-term bank 10ans (INOLE 5) «++e-esesesesesessssssststststniniiiit e ¥ 8,651 ¥ 4,613 $ 73,940
Time deposits 254 500 2,171 Payables:
Receivables: Trade notes and accounts 19,757 17,329 168,863
Construction notes and Others -+++-x st eeeerereermmmnieii e 1,393 1’440 11,906
Trade NOtES ANA ACCOUINLS «-rvvvvreerrrmnrermmmmereemmmereetunereetrneeeerrneeeeenaeeenenaaees 32,421 30,441 277,103 21150 18760 180,769
OBRET «vvveeeeee et 863 863 7,376 AVAIICES FTOM CUSIOMEES werreeeeererresseeeressssseeesssssseeessesseseeeesessseeeeesseseeeesssse 5345 4,405 45,684
33,284 31,304 284,479 Accrued income taxes (Note 14) 509 863 4,350
Allowance for doubtful 1eCeiVabIEs <« --teeermerermmmmereeiiiereiiiiee et eeeiieeees (18) (28) (154) Accrued EXPIEIISES e erserteses et 5,036 5,254 43,043
33,266 31 ,276 284,325 Other CUrrent 11ADILITIES «+eveeeeerereerernertmmmemirtiiiiiii ittt 787 493 6, 727
TNVENLOTIES (INOTE 4) cvverereverererereiereretetetetetetetetetetesetesetetesesesesesesesesesesesesesesesesesesena 21,340 17.920 182,393 Total current Habilities «wwereeeerereenemimi 41,478 34,397 354,513
Deferred tax assets (NOE 14) «oveevvrrrrrmimiiiiiiiiicitecii e 2,132 2,249 18,222 L term liabilitics
ong- :
OthETr CUTTEINE QSSELS «rvvvveervnereerurmnerermmmerertmueeerueueeeteeneeereeneeeernesermemeseesmnaneerennnns 880 722 7,522 Lgong_term ebt due after one year (NOLE 5) sttt 256 367 6,462
Total current assets 67,624 62,056 377,983 Employees’ severance and retirement benefits (Note 15) +eeovereereensninenen 5,566 6,305 47,573
Directors and statutory auditors retirement benefits -+« 31 170 265
Property, plant and equipment: Deferred tax liabilities (INOE 14) «wrrwrrererrrsmimniiisinisieisssisssess s 16 18 137
57 T 2,115 2,091 18,077 Allowance for environmental protection MEASUIES «+++ws+wsseseeseessusessssssissesiieen. 2,200 2,200 18,803
Buildings and Structures (NOE 6) -« -wswsserserssersseesssssiseisssiisesisesssessesssessesenes 22,277 19,758 190,402 Other long-term Habilities s 164 — 1,401
Machinery and equipment .................................................................................... 29,514 27,969 252,256 ) N
Construction in PIOZIESS «orererresenrsetstesciite et 1,045 1,118 8,932 Contlngent liabilities (NO.te 12):
54,951 50,936 469’667 Total long—term 11ADIIITIES cevvereerreereseararranionneriunerionsiuoiieassieieiunisiasieassiassniens 8,733 9’060 74’ 641
Accumulated depreCiation """"""""""""""""""""""""""""""""""""""""""""""""" (:363287) (35’3 1 1) (3 10! 146) Minority TS ) o T T PPN 2,780 1 ’9 15 23’ 761
18,664 15,625 159,521
Shareholders’ equity (Note 8):
Investments and other assets: Common stock:
Investment securities (NOte 3 and 7) «-oeeoeeeeevenmeneninininicce 8,108 3,440 69,299 Authorized - 380,000,000 shares
Deferred tax assets (INOLE 14) «evevererererererereueiereieiereteieterereseseresesesesesesesesesesesesenesena 748 1,556 6,393 Issued and outstanding - 107,832,445 shares «-«-«--eoeeeverseieiniin 10,253 10,253 87,632
OtDET ASSELS -+ evvvvnneermmmmerettmueeetttue e ettt eettrueeetttaeettnuaeereeaeeeeaenesererneeseresnaseerennnns 1,519 2,282 12,983 Eafntal Zurplu.s """"""""""""""""""""""""""""""""""""""""""""""""""""""""" ngzi‘l‘ 22’223 Z-jgyzzi
) CLAINEA CATTIIIES +++vvvrvvevererrerererermerertrmsmeseseriesenestssssesestaseseseseseesenestaseseseneseesenesnane i g
Allowance for doubtful 1eCEIVADIES «cvvvvereermmmmremmmmiieiiie ettt et eeen e (257) (275) (2’ 197) Net unrealized thIdlng gains OFL SEOULLES ererrerreereersersess s 2:993 1,005 25,581
1091 18 7’003 86’478 Foreign currency translation adjustments ............................................................ 107 (61 1) 915
Treasury stock, at cost:
1,038,616 shares in 2006 and 1,038,425 shares in 2005 (259) (189) (2,214)
19754 1 ’462 ]4’992 Total shareholders’ equity .......................................................................... 45,169 40’774 386, 059
Intangib]e QSSELS -+ eermmmnreetune ettt ettt e ettt ettt e e tta et taa e etaa e etan e etan e eenanaaaes ¥ 98,160 ¥ 86,146 $ 838,974 ¥ 98,160 ¥ 86,146 $ 838,974

See accompanying notes. See accompanying notes.



Consolidated Statements of Income

Nissin Electric Co., Ltd. and Consolidated Subsidiaries
Years ended March 31, 2006 and 2005

Thousands of
Millions of yen U.S. dollars (Note 1)
2006 2005 2006
INEL SALES «--vevevevrremetetetetetete ettt ettt bbbttt ettt b bbb b bbb b bbbttt ebe bbb ebebebebebebene ¥ 84,112 ¥ 82.010 $ 718,906
Cost and expenses:
Cost Of SAIES (NOLE Q) «vevrvermeinieiiiieieic i 62,403 59,368 533,359
Selling, general and administrative expenses (Notes 9 and 10) ... 17,451 15,834 149,154
OPErating iNCOME .. vevvvvreiiiieieiiirie s 4,258 6,808 36,393
Other income (expenses):
Interest and dividend INCOIME -+« vvrrrrrreriiieeiiiiiiieeee e 88 63 752
Interest EXPEIISE ++-verervrvesenessnisissit ittt (157) (126) (1, 342)
Foreign currency exchange gains (losses) 93 Q) 795
Gain on sale Of INVESTMENT SECUTILIES «+-xcevveervneerurremeeruaremurernreruererieetirernererieeennns . 1,000 —
Loss on disposal of property, plant and equipment -« ----.cceveereeienniciciennn (131) (397) (1,120)
Write-dOWn Of INVESTMENT SECUTTLIES «-vevvrrernervneemurremneeruaeerueernnrernnrereeeseemnneeneees . (246) —
Special early retirement benefits - oooeveviineiiii — (16) —
Provision for environmental protection measures — (2,200) —
Restructuring eXpenses (NOte 11) « e _ (138) —
Loss on partial termination of lump-sum payment plans (Note 2) «oeeeeeeeeienene (680) — (5,812)
[0 10T N T A PP 25 65 214
Income before income taxes and minority interests 3,496 4,808 29,880
Income taxes (Note 14):
CUITEINE «++eveverererentntntatstntstatstatstatatststataestststatseststatstatatatatstatatatstats et tata ettt e tseaeaeaes 1,089 997 9,308
DIEFEITEM «vevevevererererererereietetete ettt et ettt bbb bbbt bbb bbb bbb bbb bbb bbb bebebenenene (370) 899 (3,163)
TOLA] INCOTNE TAXES +-vverererererererereremementsemesenesenenestsesenestssssnestasnessssssnensssssnenes 719 1,896 6,145
Minority TIMEEILESES - ccvvneeeermmne ettt ettt e ettt e ettt e e e tee e e etane e e etane e e eeanaeeeranaeeeenenaeeenes (633) (509) ( 5,4 10)
INEE IIICOIIIE - cvvvneetmmnntiiiii ettt ettt e e et a s e et e s e eaaae s e esaaa s eenaaaeees Y 2,144 ¥ 2,403 $ ]8’325
Yen U.S. dollars (Note 1)
Amounts per share:
INEL ITICOTIIE +-vvvvvveernremnneeruetunnenurerueettueetuteuaeesaeetueetansesnsesneeesnetsnsesnnsesnesesneernnsenneees Y 19.61 ¥ 21.98 $ 0.17
Diluted NEL INCOINE «eeevrrrrrmmmmmmiiiriettiitiiiiii e e e e ettt e e e e e eassaaaaes 19.55 21.93 0.17
Cash dividends applicable to the PEriod - - - ersereeeierisiissrisiissnierinienas 3.00 3.00 0.03

See accompanying notes.

Consolidated Statements of Shareholders’ Equity

Nissin Electric Co., Ltd. and Consolidated Subsidiaries
Years ended March 31, 2006 and 2005

Thousands of
Millions of yen U.S. dollars (Note 1)
2006 2005 2006
Common stock
BEgINMing DAlANCE -« -wsvmsseersssssssrsisnissssismissssismisessismissssssssssssisnssssssmsssssssnsssssiss ¥ 10,253 ¥ 10,253 $ 87,632
ENING DALANCE w+vsvvvsrsssesssssesssssisssmssissssssnsesssnsessinsssssnssssunssssisssssisssosssssssssssssises ¥ 10,253 ¥ 10,253 $ 87,632
Capital surplus
BEgINNMINg DAlance - wwessssesssssssssisnssssimmisessiimissssimissssimsissssisnsssssssnsssssssnsssssiss ¥ 6,636 ¥ 6,634 $ 56,718
(Loss) gain on sales of treasury SLOCK - wrwsrremsserriiiecriiiecriiace. ?) 2 $ (17)
ENdING DALANCE rvvvveereeesssseemsssseemsssisiiisssenisnis s ¥ 6,634 ¥ 6,636 $ 56,701
Retained earnings
BEGINMING DALANCE «+++vvvveseeeesssssreesssrnimiiseiniiiii s ¥ 23,680 ¥ 21,627 $202,393
INCE ITICOIIIE +++++vererererememtrtaementntatststatattsts sttt ettt ettt ettt ettt ees 2,144 2,403 18,325
Cash dividends paid (¥3.00 per Share) - wwereeemsrermmiseriisnrinaee. (320) (320) (2,735)
BONUSES 10 AITECLOLS «++++e+ererererererererererertrtrertttststtesetststsssestsssssssesesesssesenes (58) (30) (496)
Loss 0N sales Of treasury StOCK « -+« eesesesrnmssnmnsinisisisiii s (5) — (43)
ENdINgG DALANCE +rvvvmsserrssnsssmsimssssssimmissssisnisssssinssessiimissssssssssssisnsssssssnsssssssnsssssiss ¥ 25,441 ¥ 23,680 $217,444
Net unrealized holding gains on securities
BEgINMing DAlANCE - owsvmsssersssssssrsisnissssssmissssismisssmismisssssmssssssisnssssssmsrsssssmsssssiss ¥ 1,005 ¥ 1,363 $ 8590
NEt INCTEASE (ECTEASE) «++rvrrerrrerssresssrriseriseriasiiesiteaissesise it 1,988 (358) 16,991
ENAING DALANCE -rvvvveeevevsssssrvesssssenisscsiiis i ¥ 2993 ¥ 1,005 $ 25,581
Foreign currency translation adjustments
BEINNING DAANCE ++++++vvvvvvvereeeeeseesssssssssssssssiisississssssss ¥ (611 ¥  (493) 8 (5222)
INEE CRANGE «++vvvvesseeeesssseeemsssseemis s 718 (118) 6,137
BRI DALANCE +rvvvvereerssmssssmsisssssmsisnisissisnissssismissssisnisssssssssssisnssssssmsssssssnsssssass ¥ 107 ¥ (611) $ 915
Treasury stock, at cost
Beginning Dalance -+ - wwssrsussesmsssimnsimmnsiinssimnssimnssiissssiss s sissssssines Y (189) ¥ (215 $ (1,616)
Net (INCTEASE) AECTEASE w++r+rvrrrrrrsrrsrsrssrssrssissississ s (70) 26 (598)
ENING DALANCE +++vrvvvvvvvveeeesesssnseneessssssssssssssisississsssssss ¥ (259) ¥ (189) $ (2,214)

See accompanying notes.
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Consolidated Statements of Cash Flows

Nissin Electric Co., Ltd. and Consolidated Subsidiaries
Years ended March 31, 2006 and 2005

Notes to Consolidated Financial Statements

Nissin Electric Co., Ltd. and Consolidated Subsidiaries
Years ended March 31, 2006 and 2005

Thousands of
Millions of yen U.S. dollars (Note 1)
2006 2005 2006
Cash flows from operating activities:
Income before income taxes and MIiNOTIty INLEIESES ««wwxrerersersiermruesinirieiiiinens ¥ 3,496 ¥ 4808 $ 29,880
Adjustments for:
Depreciation ANA AIMNOTTIZATION +vvvevvrerrrerrmermmremmiirmiieriieeiiieieerieriereemeae, 2’()42 1,717 17,453
Decrease in allowance for doubtful receivables ----- (28) 0) (239)
Decrease in provision for employees’ retirement benefits -- (633) (422) (5,410)
Increase in long_terrn accrued amount payab]e ............................................. 159 — 1,359
Loss on partial termination of lump-sum payment plans (Note 2) «--eeenee 680 — 5,812
Provision for environmental protection MEASULES «-+-+-tttsesesesesesestsriciensirecens — 2,200 —
Special early retirement DENEILS -« ceeeeererermmiimmiiiiiiiiiiiici e — 16 J—
Interest and dividend income ------- (88) (63) (752)
Interest CXPENSE ++ervevrsevessensusnanes 157 126 1,342
Restructuring EXPEIISES ++verersssrssennsssnsssraisssisisieinieas — 138 —
Loss on disposal of property, plant and equipment ««---seeesereesininiinnnn 131 397 L,120
Write-down Of INVEStMENT SECUTILIES «++vveerrrrrrerrrrineermmmineereriineeeriiieeeeeiiieeeeeanines — 246 —
Gain on sale Of INVEStIMENT SCCULILIES «++revrerrrrereerrrrimeerrrieeereriieeereriieeereriieeerenns — (1,000) —
Changes in assets and liabilities:
Increase in trade reCeivables «ceeeeerrrriiiiiiiii (1,470) (210) (12,564)
Increase in inVentories -« (2,860) (1,075) (24,444)
Increase (decrease) in trade payables------- 2,004 (1,798) 17,128
Increase (decrease) in accrued EXPEIISES «eevererrenssessssssetsssissiiiieienttsisisits (245) 558 (2,094)
Increase in advances frOM CUSLOIMETS «wv o errrerrmrermremuiirmiiiiuieinirieererieeren 790 163 6,752
Decrease in Consumption tax payable ............................................................. (131) (25) ([’ 120)
Other’ (] AT PPN (48) 508 (4[ I)
Subtotal «-oveeeevreerriiiiiiiiinn 3’956 6,284 33’812
Interest and dividends received ---- 88 63 752
Interest pald ......................................................... (]57) (126) (]’342)
Payment for Special early retirement DENefits «oocoeeeererermmmrmniimiiiiiiiiiiin — (36) J—
Income taxes pald ............................................................................................. (1,353) (1,575) (l [’564)
Net cash provided by operating activities «««--«-esseeesereseinnneininnens 2,534 4,610 21,658
Cash flows from investing activities:
Payments for purchase of time deposits (724) (923) (6,188)
Proceeds from refund of time deposits - 1,015 597 8,675
Payments for purchase Of INVEStMENT SECUTILIES ++vvvervreerrerremmmnimmniiiiiiiiieiierine, (1,299) N (l [’ 103)
Proceeds from sale of INVESLMENt SECUTILIES ««wvveerrrrerrerrrmmrmiiimiiiiiiieeiieeiieriieri., — 1,354 —
Payments for purchase of property, plant and equipment - eoeevseeeisisininnes (4,450) (2,832) (38,034)
Payments for purchase of intangib]e ASSELS +revrrrnreerrrrinerrrriiieeeriiiee e (534) (443) (4’564)
Proceeds arising from the acquisition of shares of a newly consolidated subsidiary — 20 —
OhETr, NEL coovveemreiniiiiiiiiiiii 39 (36) 334
Net cash used in investing activities (5,953) (2,263) (50,880)
Cash flows from financing activities:
Increase (decrease) 1N ShOTt-term LOANS «-vv o eerrrrreerrmmineeiiiiieiii e 3,066 (725) 26’2()5
Proceeds from long_term AEDt cerreeeir 2,042 — 17’453
Payments for long-term debt (981) — (8,385)
Cash dividends pald for rninori[y TNELETESES «vvvvrerrerrunermiimniiriiieiiieiieeieeie e (191) J— ([’ 632)
Proceeds from issuance of common stock to minority iNterests «.....e.oeeveeencns — 129 —
Cash dividends pald .............................................................................................. (320) (320) (2’ 735)
(Increase) decrease in treasury SEOCK +rvvvereermmminiiiii (78) 28 (667)
OLhET, NEL ++eoveeveeeriiiiiii s 8 (65) 68
Net cash provided by (used in) financing activities 3,546 (953) 30,307
Effect of exchange rate changes on cash and cash equivalents ---..ooooeneenen. 236 (71) 2,017
Net increase in cash and cash equiva]ents ........................................................... 363 1,323 3,102
Cash and cash equiva]ents at beginning of YEAT woeveeevrueseninisiniiiiisieitis 9,389 8,066 80,248
Cash and cash equiva]ents at end of FEAL +-evevvevrsesiaiiieiiiit i ¥ 9’752 ¥ 9,389 $ 83’35()

1. BASIS OF PRESENTING CONSOLIDATED FINANCIAL STATEMENTS

The accompanying consolidated financial statements have been
prepared in accordance with the provisions set forth in the Japanese
Securities and Exchange Law and its related accounting regulations,
and in conformity with accounting principles generally accepted in
Japan (“Japanese GAAP”), which are different in certain respects as to
application and disclosure requirements of International Financial
Reporting Standards.

The accounts of overseas subsidiaries are based on their
accounting records maintained in conformity with the generally
accepted accounting principles prevailing in the respective countries of
domicile.

The accompanying consolidated financial statements have been
restructured and translated into English (with some expanded

descriptions and the inclusion of consolidated statements of

shareholders’ equity) from the consolidated financial statements of the
Company, prepared in accordance with Japanese GAAP and filed with
the appropriate Local Finance Bureau of the Ministry of Finance as
required by the Securities and Exchange Law. Some supplementary
information included in the statutory Japanese language consolidated
financial statements, but not required for fair presentation, is not
presented in the accompanying consolidated financial statements.

The translations of the Japanese yen amounts into U.S. dollars are
included solely for the convenience of readers, using the prevailing
exchange rate at March 31, 2006, which was ¥117 to U.S.$1.00. The
convenience translations should not be construed as representations
that the Japanese yen amounts have been, could have been, or could in
the future be, converted into U.S. dollars at this or any other rate of

exchange.

See accompanying notes.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Principles of consolidation

The consolidated financial statements include the accounts of Nissin
Electric Co., Ltd (the “Company”) and its fifteen (fourteen in 2005)
domestic subsidiaries and fourteen (twelve in 2005) overseas
subsidiaries. Four subsidiaries have been consolidated after being
newly established, and one subsidiary was excluded from
consolidation as it was liquidated. One equity method affiliated
company was consolidated due to additional acquisition of shares
from 45% to 51%, and one subsidiary was excluded from
consolidation due to its merger with another consolidated subsidiary
in 2005. No company was accounted for by the equity method in
2005 and 2006.

Material inter-company balances, transactions and unrealized
profits have been eliminated in consolidation.

Balance sheets of consolidated overseas subsidiaries are
consolidated using a fiscal period ending December 31, which differs
from that of the Company. Any material transactions occurring during
the January 1 to March 31 period are adjusted in these consolidated

financial statements.

Translation of foreign currencies

Foreign currency monetary assets and liabilities are translated into
Japanese yen at the fiscal year-end rates, and resulting translation
gains or losses are included in net income.

Balance sheets of consolidated overseas subsidiaries are
translated into Japanese yen at the fiscal year-end rate except for
shareholders’ equity accounts, which are translated at historical rates.

Income statements of consolidated overseas subsidiaries are translated

at average rates except for transactions with the Company, which are
translated at the rates used by the Company.

The Company and its domestic subsidiaries (the “Domestic
Companies”) report foreign currency translation adjustments in

shareholders’ equity and minority interests.

Cash equivalents

In preparing the consolidated statements of cash flows, cash on hand,
readily-available deposits and short-term highly liquid investments
with maturities not exceeding three months at the time of purchase are

considered to be cash and cash equivalents.

Securities and investment securities

Investment securities are classified and accounted for, depending on
management’s intent, as follows:

Equity securities issued by subsidiaries and affiliated companies
which are not consolidated or accounted for using the equity method
are stated at moving-average cost.

Available-for-sale securities with available fair market values
are stated at fair market value at the fiscal year end, and unrealized
gains and losses are reported, net of applicable income taxes, as a
separate component of shareholders’ equity. Realized gains and losses
on the sale of such securities are computed using moving-average
cost. Other available-for-sale securities with no available fair market
value are stated at moving-average cost.

Held-to-maturity debt securities are stated at amortized cost.
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Inventories

Inventories are principally stated at cost. Cost is determined by the
specific identification method for finished goods and work in process

and by the average cost method for raw materials and supplies.

Property, plant and equipment

As for the Domestic Companies, property, plant and equipment are
carried at cost. Depreciation is primarily provided on the declining-
balance method over estimated useful lives as prescribed by the
Corporation Tax Law of Japan. However, buildings are depreciated
using the straight-line method.

Depreciation of property, plant and equipment of the foreign
subsidiaries is mainly computed by using the straight-line method
over estimated useful lives.

Maintenance and repairs, including minor renewals and
betterments, are charged to income as incurred.

Effective April 1, 2005, the Company and its consolidated
domestic subsidiaries adopted the new accounting standard for
impairment of fixed assets (“Opinion Concerning Establishment of
Accounting Standard for Impairment of Fixed Assets” issued by the
Business Accounting Deliberation Council on August 9, 2002) and
the implementation guidance for accounting standard for impairment
of fixed assets (the Financial Accounting Standard Implementation
Guidance No. 6 issued by the Accounting Standards Board of Japan
on October 31, 2003). There are no effects on the consolidated

statements of income by adopting the new accounting standards.

Intangible assets (software costs)

Intangible assets are carried at cost. Depreciation is provided on the
straight-line method over the estimated useful lives as prescribed by
the Corporation Tax Law of Japan.

Costs of software for in-house use are included in intangible
assets and depreciated using the straight-line method over the

estimated useful life of five years.

Allowance for doubtful receivables

The allowance for doubtful receivables is provided to cover possible
losses on collection. With respect to normal trade accounts receivable,
it is stated at an amount based on the actual rate of historical bad
debts. For certain doubtful receivables, the uncollectible amount has

been individually estimated.

Employees’ severance and retirement benefits

The Domestic Companies provide two types of post-employment
benefit plans, unfunded lump-sum payment plans and funded defined
benefit pension plans, under which all eligible employees are entitled
to benefits based on the level of wages and salaries at the time of
retirement or termination, length of service and certain other factors.
The pension plans are based on the Defined Benefit Corporate
Pension Law. Also, the Company has set up an employees’ retirement

benefit trust. In calculating the payment amount for an involuntary

retiring employee, including employees retiring due to meeting
mandatory retirement age, the Domestic Companies may grant
additional benefits.

The liability and expenses for severance and retirement benefits
are determined based on amounts actuarially calculated using certain
assumptions.

The Domestic Companies provided provisions for employees’
severance and retirement benefits at the end of the fiscal year based
on the estimated amounts of projected benefit obligation and the fair
value of the plan assets.

Past service costs are recognized in expenses in equal amounts
over three years, and actuarial gains and losses are recognized in
expenses in equal amounts over 15 years, which is within the average
of the estimated remaining service years, commencing with the

following period.

Directors and statutory auditors’ retirement benefits

One domestic subsidiary recognizes an amount equal to
management’s estimate of the amounts that would be payable to
directors and statutory auditors at the balance sheet dates if they
retired at those dates.

Amounts payable to directors and statutory auditors upon
retirement are subject to the approval of stockholders. The company
abolished retirement benefit plans for directors and statutory auditors
at its general shareholders’ meeting on June 28, 2005, and domestic
subsidiaries other than the above domestic subsidiary also abolished
their plans. The Company and domestic subsidiaries have recognized
directors and statutory auditors’ retirement benefits in the amount of
¥159 million ($1,359 thousand) as other long-term liabilities

(long-term accrued amounts payable).

Allowance for environmental protection measures

To provide for disposal expenses for PCB waste, the Company

accrues the amount estimated at the balance sheet dates.

Revenue recognition

The Company principally recognizes sales on the completed contract
method for electrical works contracts, except those for long-term and
large-scale construction projects with terms over one year and
contract amounts of ¥300 million or more, which are recognized on
the percentage-of-completion method.

Prior to April 1, 2005, the Company principally recognized sales
on the completed contract method for electrical works contracts
except those for long-term and large-scale construction projects with
terms over one year and contract amounts of ¥1,000 million or more,
which were recognized on the percentage-of-completion method.

Effective April 1, 2005, the Company changed the above
mentioned conditions for the percentage-of-completion method to
long-term and large-scale electric works contracts with terms over
one year and contract amounts of ¥300 million ($2,564 rhousand) or
more. As a result of this change, net sales increased by ¥2,132 million

($18,222 thousand) and operating income, income before income

taxes and minority interests increased by ¥399 million ($3,410
thousand) compared with the amounts that would have been

recognized under the previous accounting method.

Income taxes

The Company and its consolidated subsidiaries (the “Companies”)
recognize the tax effects of loss carryforwards and the temporary
differences between the carrying amounts of assets and liabilities for
tax and financial reporting purposes. The asset and liability approach
is used to recognize deferred tax assets and liabilities for the expected
future tax consequences of temporary differences between the
carrying amounts of assets and liabilities for financial reporting
purposes and the amounts used for income tax purposes.

Effective from April 1, 2004, the Company files a tax return
under the consolidated tax system, which allows companies to base
tax payments on the combined profits or losses of the parent company

and its wholly owned domestic subsidiaries.

Derivatives and hedge accounting

The Companies state derivative financial instruments at fair value and
recognize changes in the fair value as gains or losses unless derivative
financial instruments are used for hedging purposes.

If derivative financial instruments are used as hedges and meet
certain hedging criteria, the Companies defer recognition of gains or
losses resulting from changes in the fair value of the derivative
financial instruments until the related losses or gains on the hedged
items are recognized.

When foreign exchange forward contracts meet certain
conditions, the hedged items are stated at the forward exchange

contract rate.

Also, if interest rate swap contracts are used as hedges and meet
certain hedging criteria, the net amount to be paid or received under
the interest rate swap contract is added to or deducted from the
interest on the assets or liabilities for which the swap contract was
executed.

The Companies use forward foreign currency contracts and
interest rate swap contracts as derivative financial instruments only
for the purpose of mitigating future risks of fluctuations in foreign
currency exchange rates with respect to foreign currency receivables
from the sale of the Companies’ products and payables from the
purchasing of the parts and materials and interest rate increases with
respect to debt.

The following summarizes the hedging derivative financial
instruments used by the Companies and the items hedged:

Hedging instruments: Hedged items:

Forward foreign exchange contracts Foreign currency trade
receivables and payables
Interest rate swap contracts Interest on short-term and

long-term debt

Amounts per share

The computations of net income per share of common stock are based
on the weighted average number of shares outstanding during each
period.

Diluted net income per share of common stock assumes that all
stock options were exercised at the beginning of the year.

In accordance with the Commercial Code of Japan, the
declaration of dividends and the appropriations of retained earnings
are approved at the general meeting of stockholders held after the end
of the fiscal year. However, cash dividends per share shown in the
consolidated statements of income reflect the final dividends

approved after the end of the relevant fiscal year.
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3. SECURITIES AND INVESTMENT SECURITIES

The carrying amounts of investment securities at March 31, 2006 and 2005,

Thousands of

consisted of the following. Millions of yen U.S. dollars
2006 2005 2006
Available-for-sale securities with available fair values:
EQUILY SECUIILIES +++++++eresreressersssessssessssetsese sttt s ¥ 7,819 ¥ 3,163 $ 66,829
Securities with no available fair values:
Non-listed equity securities issued by subsidiaries and affiliated companies ««««++++++++ssssseveeee ¥ 16 ¥ 16 $ 137
Available-for-sale securities:
Other non-listed eqUIty SECULIHES «-+wrwrererrerrrrersmmmsinessinse e 263 260 2,248
¥ 279 ¥ 276 $ 2,385
The following is a summary of available-for-sale securities included in investment
securities, which have a quoted market value, at March 31, 2006 and 2005. Millions of yen
Gross Gross
Acquisition unrealized unrealized Book (fair)
2006 cost gains losses value
Available-for-sale securities:
EQUILY SCCUITHES +#+r+e+s+rrssssarsrsrssassssrststs sttt ittt ¥ 2,746 ¥ 5,086 ¥ 13 Y 7,819
Millions of yen
Gross Gross
Acquisition unrealized unrealized Book (fair)
2005 cost gains losses value
Available-for-sale securities:
EQUILY SECUIILES ++++++ereresrersssesssessssmtstnss ettt Y 1,459 ¥ 1,705 ¥ 1 ¥ 3,163
Thousands of U.S. dollars
Gross Gross
Acquisition unrealized unrealized Book (fair)
2006 cost gains losses value
Available-for-sale securities:
EQUILY SCCUIHES +++++#+e+swsrsssrsrsssssssssssns s ts sttt ittt $ 23,470 $ 43,470 $ 111 $ 66,829

The gross realized gains and losses on sale of available-for-sale securities
for the year ended March 31, 2006 are not material.

Proceeds from the sale of available-for-sale securities during the year

The following is the book value and fair value of held-to-maturity debt securities as of March 31, 2006.

ended March 31, 2005 amounted to ¥1,354 million and the related gains

amounted to ¥1,000 million.

Thousands of

2006 Millions of yen U.S. dollars
BOOK VAIUE  «+veeeeeeeeeerammmummunetneeteeeeeeeaaaaasuesaasaeeeeeeeeesesaaasansataaateeeeeeeseeaasaasssssseneeeeeeeeeesesannasnnnnnneeeeeees Y9 $ 77
Fair value - 9 77
DIfEETEIICE +++vveereeeeeeerasaannunnntneeteeeeeeesaaaaasaeaaaete e e eeeeaeseeaaasassaeaeee e e eeeeeeeeaeaanssssaebneeeeeeeeeesesanannnnnsneneeeees ¥ 0) $ 0

Held-to-maturity debt securities of ¥9 million ($77 thousand) are comprised of government bonds maturing between five and ten years.
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4. INVENTORIES

Inventories at March 31, 2006 and 2005 consisted of the following: Thousands of
Millions of yen U.S. dollars
2006 2005 2006
FiniShEd GOOMS «++evevseertrsmsmmnimnmsiiniiitiiiin i s ¥ 3,976 ¥ 3132 $ 33,983
TWOTK Il POCESS w+++++svrertesmsmsentmsmsmsiniie ittt e 14,378 12,367 122,889
Raw materials and SUPPHES ««++++++eesererreememmiiiiii s 2,986 2421 25,521
¥ 21,340 ¥ 17,920 $ 182,393
5. SHORT-TERM BANK LOANS AND LONG-TERM DEBT
Short-term loans at March 31, 2006 and 2005 are represented by short-term notes bearing average interest rates of 1.82% and 2.10%, respectively.
A summary of long-term debt at March 31, 2006 and 2005 is as follows: Millions of yen ]Z]l%ui;zgll;rzf
2006 2005 2006
Loans maturing serially
through 2009 bearing average interest rates of 0.70% (2006) and 0.41% (2005)++=+===+=*+* ¥ 756 ¥ 367 $ 6,462
The annual maturities of long-term debt outstanding at March 31, 2006 were as follows:
Thousands of
Year ended March 31, Millions of yen U.S. dollars
100 OO PO PP ST OPTOPTN ¥ 656 $ 5607
00 SO PP OTOPTOPTN 100 855
0701 TP P PP OPTOPTN — _
D010 ANA TRETEATIET «+++++e+reeerrreeermrrermreaiueeaiuieeiteesseeateeeerteesaeesaeeseraeesaseessaeesnaeesaaeesneeens — _
TTOTAL ++vvveermeermeeemmneeitee et e e e e e sat e st e s ba e e e hb e st e e e aa e s e st sbe e aa e sae e s ¥ 756 $ 6,462

At September 27, 2005, the Company changed loan commitments from banks aggregating from ¥5,000 to ¥3,000 million ($25,641 thousand). No amount was

used at March 31, 2006 and 2005.

6. FIXED ASSETS

Temporarily idle buildings included in fixed assets for the year ended March 31, 2006 and 2005 were ¥518 million ($4,427 thousand) and ¥592 million,

respectively, net of accumulated depreciation.

7. PLEDGED ASSETS

At March 31, 2006, as required by the Building Lots and Buildings Transaction Business Law, investment securities in the amount of ¥9 million ($77

thousand) were put in escrow to secure dealings.
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8. SHAREHOLDERS’ EQUITY

Under the Japanese Commercial Code (the “Code”), the entire amount of
the issue price of shares is required to be accounted for as capital,
although a company may, by resolution of its board of directors, account
for an amount not exceeding one-half of the issue price of new shares as
additional paid-in capital, which is included in capital surplus.

The Code provides that an amount equal to at least 10% of cash
dividends and other cash appropriations shall be appropriated and set
aside as a legal reserve until the total amount of legal reserve and
additional paid-in capital equals 25% of common stock. The legal reserve
and additional paid-in capital may be used to eliminate or reduce a deficit
by resolution of the shareholders’ meeting or may be capitalized by
resolution of the Board of Directors. On condition that the total amount of
legal reserve and additional paid-in capital remains equal to or more than
25% of common stock, the legal reserve and additional paid-in capital are

available for dividends by resolution of the shareholders’ meeting. Legal
reserve is included in retained earnings in the accompanying financial
statements.

The maximum amount that the Company can distribute as dividends
is calculated based on the unconsolidated financial statements of the
Company in accordance with the Japanese Commercial Code.

The Code allows a company to retire a portion of its outstanding
shares upon the approval of the shareholders at the annual general
meeting of shareholders or upon approval of the Board of Directors if
stipulated in the Articles of Incorporation.

The Company has stock-based compensation plans under which
stock options are granted to directors and employees of the Domestic
Companies at an exercise price determined by the fair market value of the
Company’s stock at the date the options are granted.

9. RESEARCH AND DEVELOPMENT EXPENSES

Research and development expenses included in cost of sales and selling, general and administrative expenses for the years ended March 31, 2006 and

2005 were ¥3,863 million ($33,017 thousand) and ¥3,345 million, respectively.

10. SELLING, GENERAL AND ADMINISTRATIVE EXPENSES

Major components of selling, general and administrative expenses were as follows:

Thousands of

Millions of yen U.S. dollars
2006 2005 2006
Salaries and bonuSes fOr EMPIOYEES «++«swswserreresrmrurmimrmeiiiiiisie e ¥ 5,453 ¥ 5,183 $ 46,607
Research and development 2,174 1,802 18,581
Selling COMMUISSIONS ++++ererrssesrsesresesrntitetet ettt 1,032 913 8,821
TranSPOrtAtion Of GOOMS «+++s-svesesesruesrurmsmiisiiiietiii s 1,272 1,157 10,872
REUTEINENE DENEILS «++vveeeerrrereesermmeeeerrmmeeeanmrreeesaurreesasrreeeesssreeeessmreeessssreeesasssreeessomneees 405 456 3,462
RetiremMent DENEILS 10 dirECLOLS «+++++eeeeerrrreeeeremmrreerarmureerarimreeeesssreeeessimreeesssmreeesesmsneeesssneees 65 32 556
11. RESTRUCTURING EXPENSES
Restructuring expenses comprised the following:
Millions of yen
2005
L0SS 0N diSPOSAL Of INVENLOIIES +++++-sseresrsrsesesrsrtemrmstiet ettt ¥ 101
LOSS O CANCEIIAION OF IEASE «++-++eeesssreeeerarrreeerasssueeeesaameeeessasesessasseseesaaseesessasseeeesaseseessassstesaansseesssnseeesesasesessanseseesamsseesasnsseeeennn 12
OIET ceeeeeronesersrsntiutieretiuiioteestieteesetietsesersetsetessessetossessetonsessetossessetossossetsstonsessstonsessetonsossetostonsetostonsesostonsossstonsossssontonsssonsonssssssons 25
TIOLAL +++++veeeenrmreeeranmeneeeanssteeaaauteeeeaauneteesaauseeeeaeaaes e eeeaasseee e e asee e e e eaae bt e e e asbe et e e a bt e e e e e sttt e e e ahb st e e e ea b bt e e e e abe e e e e enb bt e e eanbbaeeeearneeas 138
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12. CONTINGENT LIABILITIES

Contingent liabilities at March 31, 2006 and 2005 were as follows. Thousands of
Millions of yen U.S. dollars
2006 2005 2006
Loans guaranteed jointly and severally with other companies «---««««--seseererreneeenn Y 679 ¥ 784 $ 5,803
Trade notes discounted - 57 — 487
TTAAE NOLES EIIAOTSEU «+++++++vrrrrrrrrrrrereeeeesaemammmmmuererneeteeeeeessesaanaanrareeraeeeeeeesesaesasnnnnrssneneeeee 138 _ 1,179

13. DERIVATIVE TRANSACTIONS

The Companies enter into forward currency exchange transactions and
interest rate swaps to hedge the risk of fluctuations in foreign currency
exchange rates with respect to monetary receivables and payables
denominated in foreign currencies and interest rate increases with respect to
debt. The Companies use derivative transactions and interest swaps in
connection with managing market risk and not for speculation. The

Outstanding derivatives as of March 31, 2006 were as follows:

Companies deal with highly rated international financial institutions as
counterparties to these transactions to minimize credit risk exposure. The
derivative transactions are entered into by the operating and purchasing
divisions and controlled in accordance with established policies by the
accounting divisions.

Millions of yen
2006
Amount of
principal
Contracted due over Fair Recognized
amount one year value gain (loss)
Forward currency exchange transactions for:
TTAAE FECEIVADIES +++++rreeerrrrersrersireeaitteeiteetisteeitte e et e e st e e ebe e e tb e e easeeeabeeebs e e e tbeeeateeesseeeaseeeaseeensee s ¥ 97 ¥ 36 ¥ 98 ¥ (1)
Trade payables --- 165 — 157 8
e 7 LS _ _ _ )
Thousands of U.S. dollars
2006
Amount of
principal
Contracted due over Fair Recognized
amount one year value gain (loss)

Forward currency exchange transactions for:

Trade receivables «++«+«++-rveeereereneetiiiiiiii e

............................... $ 829 $ 308 $ 838 $ 9

1,410 — 1,342 (68)

............................... _ — — (77)

There is no disclosure of outstanding derivatives as of March 31, 2005 because all derivative financial instruments were accounted for as hedges.
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14. INCOME TAXES

The Companies are subject to several taxes based on income which, in the aggregate, indicate statutory rates in Japan of approximately 41% for the years ended

March 31, 2006 and 2005.

Significant components of the Companies’ deferred tax assets and Thousands of
liabilities as of March 31,2006 and 2005 were as follows: Millions of yen U.S. dollars
2006 2005 2006
Deferred tax assets:
Severance and FEtirEMENt DEMEILS ««««ceeervreeeeerrrrreeermiieeeemiirteesiitreeeesiureeeesinreessssnneeesssnns ¥ 2,597 ¥ 2302 $ 22,197
EINPIOYEES” DOMUSES ++0v0vererererererenerineenirieininiiininioniniieenisisesesisienenisssesesiscsesentseseses 786 823 6,718
DEVAIUAION OF TNVEILOLIES «+++vvveeeeervrrreersrrmmreetsmmmeeeesiuureessiureeeesisstesssssmseeeesinseessssmneeeens 510 496 4,359
Tax 108S CAITYTOTWALAS «+eserererererercreereniieiniieniiieniniieneniuteentcenentssenentasseneatacsenes 765 1,266 6,538
COSE OF SALES +++vvvveeeermmmeeeesmmreeeeiutetessiusteesaurteeeesaareessarseeeessasstessasaseeeesanseesssnneeeens 405 413 3,462
DEPIECIAION +++er0vererererereresniriresiiniisiniisoiisiiinisiosniiesnisieentsseentsssenesisesenentscseses 507 428 4,333
Research and develOPIMENt « - eseseueueueutuiuimiuiiiiiiiititiieitii s 187 226 1,598
Write-down of investment securities
and allowance for bad debt to affiliated company --- 692 692 5,915
EDILEIPIISE TAXES ++v0vevererererersnererersninisisninisoiniuisosnisissssnisiosnistenenisssenentssenestsesenestscseses 113 177 966
Unrealized iNter-COMPANY PrOfits «-s-s-sesesesesesrsruememtuiiimimiiiiiiiiiiieititite e 335 463 2,863
Provision for environmental proteCtion MEASUTES «-«+-+++sesesesesestsruemestireimiuiiiiiiininieans 893 893 7,632
Other tempPOrary differenCes -+ - - eseseseueserruememtiiiiiiiiiiiit s 855 1,106 7,308
Total deferred tax assets ---- 8,645 9,285 73,889
VAlUALON ALIOWANCE «+++vvveeeerrvmreeermmmmeersiimnieetmiuureeeesuureeesauseeeesssseesssssnseeeessnsseesssmseeeens (3,510) (4,430) (30,000)
NEt AEFEITEA LAX ASSELS «++vvvveeerrrrrreeemsrmmeeearmmmreeerimreeeesireteesasnteessssrseeessssnreeessnneeesssnseesssns 5,135 4,855 43,889
Thousands of
Millions of yen U.S. dollars
2006 2005 2006
Deferred tax liabilities:
Depreciation ¥ (289) ¥ (300) $ (2,470)
Unrealized gains on iNVEStMENt SECUTTLES «+---seseseseeesrsrmsmrmmrurinmrisrieieinisieiesisiciesccienen (2,080) (699) (17,778)
Other tempPOrary differenCes -« «wws-seeresrsrmrmrieiririiiieiii e (68) (150) (581)
Total deferred taxX TADITIIES «««--+++eeeesrreeeeerrrreeeerarmmeeerarmrreesamrreeeasssmeeeesssmeeeessssmeees (2,437) (1,149) (20,829)
INEL AEFEITEA LAX ASSELS «+++vveeeerrrrereerarmmreeearsmreeeessmrereesnamsetesaasrteesassrreeesssseeeesmmeeeesasmeseesanes ¥ 2,698 ¥ 3,706 $ 23,060
Reconciliations to Balance Sheets were as follows: Thousands of
Millions of yen U.S. dollars
2006 2005 2006
Deferred tax assets reported in current assets ¥ 2,132 ¥ 2,249 $ 18,222
Deferred tax assets reported in investments and Other assets:«««««««««xeeeeererriim. 748 1,556 6,393
Deferred tax liabilities reported in liabilities (included in other current liabilities) «««+++-veeeeeeeees (182) (99) (1,555)
Net deferred taX ASSELS «+ereesereererrersereeretttttetettttietoetettiostotttsstorsstsstossstsstosssssstosssssstsssssssssnce ¥ 2,698 ¥ 3,706 $ 23,060
Significant differences between the statutory income tax rate and the effective income tax rate in the consolidated financial statements
for the year ended March 31, 2006 were as follows: 2006
Statutory TTICOIMNIE LAX TALE ++evovereseroncsetsesnttetsesessetsosessnssosessnssetossessetossessetonsessetossessetsstossessstonsessstonsessetonsessetonsessetontossetontossetsntoncessnte 41.0%
INON-AEAUCHDIE @XPEIISES «+++-+sseresrsrsrmrtseietstetieuet ettt bbb 25
NON-tAXADIE IVIAEIIA INCOIME «++++++++eeesnrreeeesrureereerarreeeesanueeeesasrsstesesssseeessnaseeeessassssessanseneesasnsseesesasseesesasseesesssnsstessensseeessnssseseenaseees (11.4)
Inhabitants tax 1.9
DECIEASE IN VAIUALION ALIOWAIICE +++++++++sssreeeesrnreeseesarseseesaasseeesssssstesesnsseessesaseeeeesassssessanssseesssnsseesesasseeesssasesseessnsssesssssseeessnnseeseenanseees (13.6)
(ONET ++++++eeenrrreeesnnmnneeesanueaeeaauseteeeassteeeaaase s eeeaaseteeeeasbeeeeeaase b e e e e nse e e e e e abe e e e e eaeb e et e e ant e e e e e ae bt et e e hbt e e e e e bbb e e e e aab et e e e abteeeeeabteeeeenraees 0.2
EffECHIVE INCOIMIE TAX TALE «+++++eeeessnseeeeserureeeesnareeseesasseseesanseseessssseesesnsseessssaseeeessassssesssnssseesssnsseesesasseeeesssseseesssssseesssssseeeesnssseeessansenes 20.6%

For the year ended March 31, 2005, a reconciliation is not required to be
disclosed because the difference between the rates was less than 5%.

With the enactment of the “Revision of the Local Tax Law” (Legislation
No.9, 2003) on March 31, 2003, the tax bases for assessing enterprise taxes

” <

comprises “amount of income,” “amount of added value” and “amount of

capital” commencing April 1, 2004. Enterprise taxes based on “amount of
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added value” and “amount of capital” are included in “Selling, general and
administrative expenses” commencing this fiscal year pursuant to “Practical
Solutions on Presentation for Size-Based Components of Corporate Enterprise
Tax on the Income Statement” (Accounting Standards Board, Practical
Solution Report No.12 issued on February 13, 2004).

15. EMPLOYEES’ SEVERANCE AND RETIREMENT BENEFITS

The liabilities for severance and retirement benefits included in the liability section of the

consolidated balance sheets as of March 31, 2006 and 2005 consisted of the following: L Thousands of
Millions of yen U.S. dollars
2006 2005 2006
Projected benefit OBIIGAtIoN ««+-wwssssrerersistmmeteietitee ¥ 26,070 ¥ 25,677 $ 222,821
UNrecognized Past SEIVICE COSLS «ws+r+ssrreresrsrmessssmsmsetst ittt ettt 205 1,012 1,752
Unrecognized actuarial differences »«+-«+-wesseemeemmrememiniii e (3,009) (8,364) (25,718)
Prepaid PENSION COSE ++++sx+ststrstastastestent ettt 265 1.053 2,265
Less fair value Of PENSION @SSELS ««++sw+ssrersresrrerrrnstiittrttiit ittt (17,965) (13.073) (153,547)
Liability for severance and retirement benefits ¥ 5,566 ¥ 6,305 $ 47,573

Effective April 1, 2006, the Company transferred a portion of its
unfunded lump-sum payment plans to defined contribution plans. As a result,
the Company recognized a loss of ¥680 million ($5,812 thousand) for the year

ended March 31, 2006. The Company also amended its lump-sum payment
plans by introducing a “point-based” system, effective April 1, 2006.
The effect of the transfer to defined contribution plans was as follows

Thousands of

Millions of yen U.S. dollars
2006 2006
Decrease in projected benefit OBIIGAtION «+«-«-+ssssrerrrrrtrurrsisiiiitsii Y 2979 $ 25,462
ASSELS tTANSTEITE coverecrreemttetiitiiiiiiiiiiieiiiieiiiiiiiitiiiitiieiiiieittetuetiuesisessissieisstossstossssesnssssnssstessstossstosnssenne (2,784) (23,795)
Unrecognized actuarial differences --««++-««+ssveeerremmmmtimmtiniiit it (860) (7,351)
UNIECOZNIZEA PASE SEIVICE COSES #wv+ssrrtsrrttsnnetnnttestt ettt (15) (128)
Increase in liability for severance and retirement Benefits -+« +«-+-s+swseeersrsusrsusinnninis e (680) (5,812)

The amount of assets to be transferred to the defined contribution plans is ¥2,784
million ($23,795 thousand), and the assets will be transferred to defined contribution plans
over a period of 8 years.

Included in the consolidated statements of income for the years ended March 31, 2006 and

2005 are severance and retirement benefit expenses comprised of the following:

Millions of yen

Thousands of
U.S. dollars

2006 2005 2006
Service costs — benefits earned during the year - Y 853 ¥ 809 $ 7,290
Interest cost on projected benefit ObHALION « s werererererininiiiiiiiii 642 644 5,487
EXpected TLUrn ON PLaM ASSELS -+++«++x+ssrsssressrerstesstattettat ettt (293) (281) (2,504)
AMOTtiZAtion Of PriOT SETVICE COSLS +++#++sw++srtssressrasstarttattattat ettt (569) (576) (4,863)
AMOrtization of ACtUArial diffErENCES «+««wesrrrrrrereerrrrreiiiireesiiirreeeirreessiaree e e sareeeessraeeesenns 701 729 5,991
Additional payment of early retirement benefit -- 27 — 231
Severance and retirement bENefit EXPENSES ««+««wweerrrerrmimimnmimimisiii s Y 1,361 ¥ 1,325 $ 11,632
Loss on partial termination of Jump-sum payment pIans «------s-s--seeseeersereoreemsmnimcinmnininienes 680 _ 5,812
Y OO Y 2,041 _ $ 17,444
Assumptions used for the years ended March 31, 2006 and 2005 are set forth as follows: 2006 2005
DISCOUNL TALE «+++++reveesernrnseressmmmeeesiistteesiasuateesaiaastesssasseeesbbs s e e s s babeeesebbbs e e e e eabsseeseabbaee e e sbaaeesssnaaeeeesannns 2.59% 2.5%
Expected rate of return on plan assets 2.5% 2.5%
AMOTtization Period Of PriOT SEIVICE COSL++++++rsrresssrsrmsrssmsrretstit ettt 3 years 3 years
Amortization period of actuarial GAIN/I0SS «++ -+« wswsssrereresrrsrmntsiiti s 15 years 15 years

16. RELATED PARTY TRANSACTIONS

Rent income from Nippon I.T.F. Inc., a consolidated subsidiary, for the year ended March 31, 2005 amounted to ¥64 million.

Nippon LT.F. Inc. was consolidated due to the acquisition of additional shares increasing the ownership ratio from 45% to 51% for the year ended March 31, 2005.
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17. SEGMENT INFORMATION

A. Industry Segments

The Companies businesses are divided into two principal business segments: the power system equipment segment and the charged particle beam-oriented

equipment segment.

Industry segment information is as follows:

Millions of yen
Power system Charged particle Elimination or
Year ended March 31, 2006 equipment  beam-oriented equipment Total corporate Consolidated
Sales and operating income:
Sales to outside customers ¥ 59,557 ¥ 24,555 ¥ 84,112 ¥ —_ ¥ 84,112
Intersegment Sales ......................................................... 388 24 412 (412) —
Total ................................................................... 597945 24’579 84’524 (412) 84’112
Operating cOsts and EXPEnses =««+««wxrrsresresssesnsessenseeees 56,881 21,827 78,708 1,146 79,854
Operating income .......................................................... ¥ 37064 ¥ 2’752 ¥ 5’816 ¥ (1’558) ¥ 4’258
Assets .............................................................................. ¥ 557793 ¥ 29’133 ¥ 84’926 ¥ 13’234 ¥ 98’160
Depreciation and amortization ««-----oooeeereeseeereseeenen 1,276 671 1,947 95 2,042
Capital expenditures ........................................................ 27651 2’822 5’473 70 5’543
Millions of yen
Power system Charged particle Elimination or
Year ended March 31, 2005 equipment  beam-oriented equipment Total corporate Consolidated
Sales and operating income:
Sales to outside customers ¥ 55,307 ¥ 26,703 ¥ 82,010 ¥ — ¥ 82,010
TNErSEZMENt SAlES -+-+-vervreerererersemeirnrrieieinesieiee s 257 0 257 (257) _
TOLAL ++eeverreereereersessessessessesseessessessessessessessessesseaseas 55,564 26,703 82,267 (257) 82,010
Operating costs and eXPENSEs -««««+++ssvreeerssureeranunrerinnnne 52,785 21,412 74,197 1,005 75,202
OPErating iNCOMIE ++--+s-sesereremrsrrurueueiaisieietnisiciceeaes ¥ 2779 ¥ 5291 ¥ 8,070 ¥ (1,262) ¥ 6,808
AALSSEES <+ eeeeerennmmnrrentrreeteeeeeeeaa ettt e e e e e eeeeee e nnr e reeees ¥ 52,691 ¥ 23,371 ¥ 76,062 ¥ 10,084 ¥ 86,146
Depreciation and amortization «-----««.coooooeeemiiiieiiniinnn. 1,201 438 1,639 78 1,7117
Capital expenditures ........................................................ ]’655 502 2’157 102 2,259
Thousands of U.S. dollars
Power system Charged particle Elimination or
Year ended March 31, 2006 equipment  beam-oriented equipment Total corporate Consolidated
Sales and operating income:
Sales to outside CUSLOMETS «rvverrrreereerrrrmiiiiiiiiiiinnninnennninn $ 509,034 $ 209,872 $ 718,906 $ — $ 718,906
Intersegment SALES everenrneniniiiiiiiii e 3,316 205 3,521 (3,521) _
TOLAL +vevveveereneeneesereseeteeeseeteeeeseseeseeseseesensesesenenes 512,350 210,077 722,427 (3,521 718,906
Operating COsts and EXPENSES «+++sssssvvrvrrrrrrrrrerserannnnninnns 486,162 186,556 672,718 9,795 682,513
Operating income $ 26,188 $ 23,521 $ 49,709 $ (13,316) $ 36,393
Thousands of U.S. dollars
Power system Charged particle Elimination or
Year ended March 31, 2006 equipment  beam-oriented equipment Total corporate Consolidated
ASSELS cevvreenneeeeareeeesseeasseeeateetaeeaa et e eateeear e e et e e erteenaaeeeaaeas $ 476,863 $ 249,000 $ 725,863 $ 113,111 $ 838,974
Depreciation and amortization ««.....eeeeeeveviiiiiniiiiiii, 10,906 5,735 16,641 812 17,453
Capita] expenditures .......................................................... 22,658 24,120 46,778 598 47,376

Corporate operating expenses of ¥1,558 million ($/3,316 thousand) and
¥1,263 million for the years ended March 31, 2006 and 2005, respectively,
were expenses for research and development and remuneration to the directors
and statutory auditors of the Company.

Corporate assets of ¥13,383 million ($7174,385 thousand) and ¥10,133
million at March 31, 2006 and 2005, respectively, were comprised of cash and
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time deposits, marketable securities, investment securities and the assets of the
research and development division of the Company.

After changing the accounting policy for revenue recognition as
explained in Note 2, net sales increased by ¥2,132 million ($18,222 thousand)
and operating income increased ¥399 million ($3,470 thousand) in the power
system equipment segment for the year ended March 31, 2006.

B. Geographical Segments

Geographical segment information is as follows:

Millions of yen
Elimination or
Year ended March 31, 2006 Japan Asia Other Total corporate Consolidated
Sales and operating income:
Sales to outside CUSLOMELS «oovevevmmmmmmiiiiiiiiiiiiiiiiiinnens ¥ 71,375 12,485 ¥ 252 ¥ 84,112 ¥ — ¥ 84,112
Intersegment SALES eveneniniiiiiiiiiii e 2,782 1,242 69 4,093 (4,093) —
TOLAL weeeeeeeeeeaaeiietee e ee e e e e e e eeeeee e 74,157 13,727 321 88,205 (4,093) 84,112
Operating costs and EXPenses «««.cucevueeiuiriiiiiniiini 70,510 11,504 302 82,316 (2,462) 79,854
OPErating iNCOME «++-+eeveeseeseeseeieienienienseniesiesseaneeneeneas Y 3,647 2,223 ¥ 19 ¥ 5,889 ¥ (1,631) ¥ 4,258
ALSSEES --vvvvrerreeeeteeteaaeai ittt e e e e e e e e e e et eeeeeeeeeeens Y 73,732 17,466 ¥ 366 ¥ 91,564 ¥ 6,596 ¥ 98,160
Millions of yen
Elimination or
Year ended March 31, 2005 Japan Asia Other Total corporate Consolidated
Sales and operating income:
Sales to outside CUSLOMETS «=++eereresrrrremnsrrimniiiie. ¥ 72,174 9,755 ¥ 81 ¥ 82,010 ¥ — ¥ 82,010
Intersegment SALES +rrrerrnreriee e 2,545 1,241 37 3,823 (3,323) _
TOLA] =evereerrereenrenmenmennrnartreeeeeeireeee e 74,719 10,996 118 85,833 (3,823) 82,010
Operating costs and expenses -+ 68,535 9,139 117 717,791 (2,589) 75,202
Operating TNICOIMIE ++revrererrnrenrennerrrneunerneereeeeenneneennes ¥ 6,184 1,857 ¥ 1 ¥ 8,042 ¥ (1,234) ¥ 6,808
ASSetS .......................................................................... ¥ 69’268 12’436 ¥ 342 ¥ 82’046 ¥ 4’100 ¥ 86’146
Thousands of U.S. dollars
Elimination or
Year ended March 31, 2006 Japan Asia Other Total corporate Consolidated
Sales and operating income:
Sales 10 OULSIAE CUSLOMMELS «+rveeerrererrmeesrmeremrurerineesnnneens $ 610,043 $ 106,710 $ 2,153 $ 718,906 $ — $ 718,906
INEErsegmEnt Sales -+ws-swserresrsesesssreesismisnsiee 23,778 10,615 590 34,983 (34,983) o
TOLAL wvveeeeerrrreeeemsmnreeseiiereeeeirreeeeenieeeeeeaaneeeeans 633,821 117,325 2,743 753,889 (34,983) 718,906
Operating costs and eXPENSes «-+-++wws-ssrserssssrsenseusinns 602,650 98,325 2,581 703,556 (21,043) 682,513
Operating income $ 3L171 $ 19,000 $ 162 $ 50,333 $ (13,940) $ 36,393
ASSELS ++eveeeerrrnreeeinirree it et et e e s $ 630,188 $ 149,282 $ 3,128 $ 782,598 $ 56,376 $ 838,974

Corporate operating expenses of ¥1,558 million ($/3,316 thousand) and
¥1,263 million for the years ended March 31, 2006 and 2005, respectively,
were expenses for research and development and remuneration to the directors
and statutory auditors of the Company.

Corporate assets of ¥13,383 million ($774,385 thousand) and ¥10,133
million at March 31, 2006 and 2005, respectively, were comprised of cash and

C. Overseas Sales
Overseas sales were as follows:

time deposits, marketable securities, investment securities and the assets of the
research and development division of the Company.

After changing the accounting policy for revenue recognition as
explained in Note 2, net sales increased by ¥2,132 million ($18,222 thousand)
and operating income increased ¥399 million ($3,410 thousand) in Japan for
the year ended March 31, 2006.

Ratio of overseas sales Thousands of
Year ended March 31, 2006 Millions of yen to consolidated net sales U.S. dollars
Asia (China, Taiwan, Korea and others) .......................................................... Y 20,019 23.80% $ 171,1()2
Other areas (U.S.A. and Others) «++«s«ss+eerersrermminiiiiiii 477 0.57 4,077
Total ............................................................................................. ¥ 20,4()6 2437% $ 175,179
Ratio of overseas sales
Year ended March 31, 2005 Millions of yen to consolidated net sales
Asia (China, Taiwan, Korea and Others) -« «-+--ssssssseersmmsniiniins ¥ 21,399 26.09%
Other areas (U.S.A. and others) ««+-+++++++ 375 046
TTOtAl ++rrrrrrrmrnnnmmrereeee e e e e e e e e e e e e ¥ 21,774 26.55%




Independent Auditors’ Report

To the Board of Directors of
Nissin Electric Co., Ltd.:

We have audited the accompanying consolidated balance sheets of Nissin Electric Co., Ltd. (the “Company”) and
consolidated subsidiaries as of March 31, 2006 and 2005, and the related consolidated statements of income,
shareholders’ equity and cash flows for the years then ended, expressed in Japanese yen. These consolidated financial
statements are the responsibility of the Company’s management. Our responsibility is to independently express an

opinion on these consolidated financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in Japan. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that our audits

provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
consolidated financial position of the Company. and subsidiaries as of March 31, 2006 and 2005, and the consolidated
results of their operations and their cash flows for the years then ended, in conformity with accounting principles

generally accepted in Japan.

As discussed in Note 2 to the consolidated financial statements, the Company changed the conditions under which
revenues from long-term electric works contracts would be recognized by the percentage-of-completion method,

effective for the year ended March 31, 2006.

The U.S. dollar amounts in the accompanying consolidated financial statements with respect to the year ended March
31, 2006 are presented solely for convenience. Our audit also included the translation of yen amounts into U.S. dollar
amounts and, in our opinion, such translation has been made on the basis described in Note 1 to the consolidated

financial statements.

KPMG AZSA & Co.

Osaka, Japan
June 28, 2006

KPMG 4254 2 (.
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COI’pOI'ate Data(as of March 31, 2006)

Company Outline

Company Name
Nissin Electric Co., Ltd.

Founded
November 1910

Incorporated
April 1917

Head Office
47 Umezu-takase-cho,Ukyo-ku,
Kyoto 615-8686, Japan
Telephone : 81-75-861-3151
Facsimile : 81-75-872-0742

Stated Capital
¥10,252,845,127

Authorized Shares
431,329,000

Issued Shares
107,832,445

Employees
3,888

Domestic Major Subsidiaries and Affiliates

Nissin Ion Equipment Co., Ltd.
Business Line : Manufacturing and customer
service of LSI/LCD manufacturing equipment

NHYV Corporation

Business Line : Manufacturing and customer
service for Electron Processing Systems,
Irradiation service of Electron Beam

Nippon LT.F. Inc.
Business Line : Thin film coating of various
materials

Nissin Power Distribution Systems Co., Ltd.
Business Line : Manufacturing and sales of
switchgears and its parts

Eco Tron Co., Ltd.
Business Line : R&D, manufacturing and sales of
power semi-conductors

Nissin Technos Co., Ltd.
Business Line : Construction, installation,
after-sale service and maintenance

Nissin Denki Shouji Co., Ltd.
Business Line : Sales of electrical equipment

Nissin Systems Co., Ltd.
Business Line : Design and sales of computer
software

Board of Directors and Statutory Auditors
(as of June 28, 2006)

Chairma
Koshi Itaka™

President
Yoshikazu Amano™

Senior Managing Directors
Isao Nishino*

Shigeru Tsutsumi*

Akira Kikuchi*

Managing Directors
Mitsuyoshi Okabe
Toshihiro Miyazaki
Yoshinori Goko
Masayuki Ueda

Standing Auditors
Osamu Imai
Eiichi Fujikawa

Auditors
Hajime Hitotsuyanagi
Mamoru Morita

“Representative Director

Overseas Major Subsidiaries and Affiliates

Nissin Electric (Thailand) Co., Ltd.
Pathumthani, Thailand

Business Line : Manufacturing and sales of power
capacitors and metal parts

Nissin Allis Electric Co., Ltd.

Taoyuan, Taiwan

Business Line : Manufacturing and sales of gas
insulated switchgears

Nissin Electric (Wuxi) Co., Ltd.

Wuxi Jiangsu China

Business Line : Manufauturing and sales of power
capacitors and capacitor voltage transformers

Nissin Electric Wuxi Co., Ltd.

Wauxi Jiangsu China

Business Line : Manufacturing and sales of
gas-insulated voltage transformer for GIS

Beijing Beikai Nissin Electric HV
Switchgear Equipment Co., Ltd.

Beijing, China

Business Line : Manufacturing and sales of gas
insulated switchgears (GIS)

Nissin Advanced Coating (Dongguan) Co., Ltd.
Dongguan, China

Business Line : Thin film coating of various
materials

Major Offices and Plants

Head Office and Plant

47 Umezu-takase-cho, Ukyo-ku, Kyoto
615-8686, Japan

Telephone : 81-75-861-3151
Facsimile : 81-75-872-0742

Tokyo Office

International Business Division

1 Kandaizumi-cho, Chiyoda-ku, Tokyo
101-0024, Japan

Telephone : 81-3-5821-5908
Facsimile : 81-3-5821-5877

Maebashi Plant

2121 Soja, Soja-machi, Maebashi, Gumma
371-8515, Japan

Telephone : 81-272-51-1131

Facsimile : 81-272-51-3257

Kuze Plant.

575 Kuze Tonoshiro-cho Minami-ku, kyoto
601-8205, Japan

Telephone : 81-75-922-4611

Facsimile : 81-75-922-4615

Nissin Allis Union Ion Equipment Co., Ltd.
Hsin-Chu City, Taiwan

Business Line : Customer service of LSI/LCD
manufacturing equipment

Nissin Allis Ion Equipment (Shanghai)
Co., Ltd.

PuDong New Area, Shanghai, China
Business Line : Sales and customer service of
LSI/LCD manufacturing equipment

Nissin Ion Korea Co., Ltd.

Kwangju-City, Kyungki-Do Korea

Business Line : Sales and customer service of
LSI/LCD manufacturing equipment

NHYV America Inc.

Methuen, Massachusetts, U.S.A.

Business Line : Sales and customer service of
electron processing systems

NHV CORPORATION SHANGHAI
Shanghai, China

Business Line : Manufacturing and customer
service for Electron Processing Systems,

Thai NEB Co., Ltd.

Pathumthani, Thailand

Business Line : Sales and engineering service of
electrical equipment
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