
Inventories
Inventories are stated at the lower of cost or net realizable value. 
Cost is determined mainly by the specific identification method 
for finished goods and work-in-process and by the average cost 
method for raw materials and supplies.

Property, plant and equipment (excluding lease assets)
The Companies use the straight-line method to amortize tangible 
assets excluding lease assets.

Intangible assets (excluding lease assets)
The Companies use the straight-line method to amortize 
intangible assets, excluding lease assets.

Allowance for doubtful receivables
The allowance for doubtful receivables is provided to cover 
possible losses on collection. With respect to normal trade 
accounts receivable, it is stated at an amount based on the actual 
rate of historical bad debts. For certain doubtful receivables, the 
uncollectible amount is individually estimated.

Allowance for losses on contracts
To provide for losses on contracts, the Company and some 
consolidated subsidiaries accrue the amounts which are 
reasonably estimated at the end of the year.

Accounting method for retirement benefits
In the calculation of retirement benefit obligations, the benefit 
formula method was adopted to attribute retirement benefit 
obligations to the period of service up to the end of the 
consolidated fiscal year ended March 31, 2021. Actuarial 
differences are recognized in expenses in equal amounts over a 
certain number of years (mainly 13 years), a period which is 
within the average of the estimated remaining service years of 
employees, commencing with the following year.

Principles of consolidation
The consolidated financial statements include the accounts of the 
Company, 9 domestic subsidiaries (9 in 2020) and 17 overseas 
subsidiaries (17 in 2020).
       Consolidated subsidiaries whose closing date differ from the 
consolidated closing date carry out provisional closing on the 
consolidated closing date in order to ensure proper disclosure of 
the consolidated financial statements.

Translation of foreign currencies
Foreign currency monetary assets and liabilities are translated into 
Japanese yen at fiscal year-end rates, and the resulting translation 
gains and losses are included in profit attributable to the owners 
of the parent. The balance sheets of the consolidated overseas 
subsidiaries are translated into Japanese yen at fiscal year-end 
rates, except for shareholders’ equity accounts, which are 
translated at historical rates. Income statements of the 
consolidated overseas subsidiaries are translated at average rates. 
The resulting foreign currency translation adjustments are shown 
as a separate component of net assets, net of noncontrolling 
interests.

Securities and investment securities
Investment securities are classified and accounted for based on 
management’s intent as follows:
        Equity securities issued by subsidiaries and associates which 
are not consolidated or accounted for using the equity method 
are stated at moving average cost. Available-for-sale securities 
with available fair market values are stated at fair market value at 
the fiscal year end, and unrealized gains and losses are reported 
net of applicable income taxes and noncontrolling interests as a 
separate component of net assets. Realized gains and losses on 
the sale of such securities are computed using moving average 
cost. Other available-for-sale securities with no available fair 
market value are stated at moving average cost. Held-to-maturity 
debt securities are stated at amortized cost.

1. BASIS OF PRESENTING CONSOLIDATED FINANCIAL STATEMENTS

The accompanying consolidated financial statements have been 
prepared in accordance with the provisions set forth in the 
Financial Instruments and Exchange Law and its related 
accounting regulations and in conformity with accounting 
principles generally accepted in Japan (“Japanese GAAP”), which 
are different in certain respects as to application and disclosure 
requirements from International Financial Reporting Standards.
        The accounts of the overseas consolidated subsidiaries are 
prepared in accordance with either International Financial Reporting 
Standards or U.S. generally accepted accounting principles, with 
adjustments for the specified four items as applicable.
        The accompanying consolidated financial statements have 
been restructured and translated into English with some expanded 
disclosures from the consolidated financial statements of Nissin 
Electric Co., Ltd. (the “Company”) prepared in accordance with 

Japanese GAAP and filed with the appropriate Local Finance 
Bureau of the Ministry of Finance as required by the Financial 
Instruments and Exchange Law. Certain supplementary information 
included in the statutory Japanese language consolidated financial 
statements, but not required for fair presentation, is not presented 
in the accompanying consolidated financial statements. Certain 
reclassifications of prior year amounts have been made to conform 
to the current year presentation.
        The translations of the Japanese yen amounts into U.S. dollar 
amounts have been included solely for the convenience of readers 
outside Japan, using the prevailing exchange rate at March 31, 
2021, which was ¥111 to U.S. $1.00. These translations should not 
be construed as representations that the Japanese yen amounts 
have been, could have been or could in the future be converted 
into U.S. dollars at this or any other rate of exchange.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Notes to Consolidated Financial Statements
Nissin Electric Co., Ltd. and Consolidated Subsidiaries
Years Ended March 31, 2021 and 2020
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Accounting standard for revenue and expenses to 
important
The Companies adopted the Accounting Standard for Revenue 
Recognition (ASBJ Statement No. 29, March 30, 2018) from the 
beginning of the fiscal year ended March 31, 2021 and recognized 
revenue at the amount to be received in exchange for promised 
goods or services at the time when their control was transferred 
to the customer.

Income taxes
The Companies recognize the tax effects of loss carryforwards 
and the temporary differences between the carrying amounts of 
assets and liabilities for tax and financial reporting purposes. The 
asset-liability approach is used to recognize deferred tax assets 
and liabilities for the expected future tax consequences of 
temporary differences between the carrying amounts of assets 
and liabilities for financial reporting purposes and the amounts 
used for income tax purposes.
        The Company files a tax return under the consolidated 
taxation system, which allows companies to base tax payments 
on the combined profits and losses of the parent company and its 
wholly owned domestic subsidiaries.
        Regarding the transition to the group tax sharing system 
established by the “Act for Partial Revision of the Income Tax Act 
etc., ” (Act No. 8 of 2020) and the related review of the taxation 
system for a stand-alone entity, in accordance with Paragraph 3 
of the “Treatment of Tax Effect Accounting for the Transition 
from the Consolidated Taxation System to the Group Tax Sharing 
System” (PITF No. 39, March 31, 2020), the amounts of the 
deferred tax assets and deferred tax liabilities of the Company 
and its wholly owned domestic consolidated subsidiaries are 
based on the tax regulations before this revision without applying 
Paragraph 44 of the “Implementation Guidance on Tax Effect 
Accounting” (ASBJ Guidance No. 28, February 16, 2018).

Derivatives and hedge accounting
The Companies state derivative financial instruments at fair value 
and recognize a change in the fair value as gain or loss unless the 
derivative financial instruments are used for hedging purposes. If 
derivative financial instruments are used as hedges and meet 
certain hedging criteria, the Companies defer recognition of gain 
or loss resulting from a change in the fair value of the derivative 
financial instrument until the related loss or gain on the hedged 
item is recognized.
        When forward foreign exchange contracts meet certain 
conditions, the hedged items are stated at the forward exchange 
contract rate. If interest rate and currency swap contracts are used 
as hedges and meet certain hedging criteria, the hedged items are 
stated at the forward exchange contract rate and the net amounts 
to be paid or received under the interest rate and currency swap 
contracts is added to or deducted from the interest on the assets 
or liabilities for which the swap contracts were executed.
        The Companies use forward foreign currency contracts and 
interest rate and currency swap contracts as derivative financial 
instruments only for the purpose of mitigating future risks of 
fluctuations in foreign currency exchange rates and interest rates.
        The following summarizes the hedging derivative financial 
instruments used by the Companies and the hedged items:

Cash equivalents
In preparing the consolidated statements of cash flows, cash on 
hand, readily available deposits and short-term highly liquid 
investments with maturities not exceeding three months at the 
time of purchase are considered to be cash and cash equivalents.  

Amounts per share
The computations of profit attributable to the owners of the parent 
per share of common stock are based on the weighted average 
number of shares outstanding during each period. Diluted profit 
attributable to the owners of the parent per share of common 
stock assumes that all stock options were exercised at the 
beginning of the fiscal year. For the fiscal years ended March 31, 
2021 and 2020, there were no potentially dilutive common stocks.
        In accordance with the Japanese Corporate Law, the 
declaration of dividends and the appropriations of retained 
earnings are approved at the general meeting of shareholders 
held after the end of the fiscal year. However, cash dividends per 
share shown in the consolidated statements of income reflect the 
final dividends approved after the end of the relevant fiscal year.

Changes in accounting policy
The overseas consolidated subsidiaries, excluding the U.S. 
consolidated subsidiaries, have applied IFRS 16, “Leases,” from 
the beginning of the fiscal year ended March 31, 2020. With the 
application of IFRS 16, the lessee generally recognizes all leases as 
assets and liabilities. In applying IFRS 16, the Company has 
adopted the method approved as a transitional measure for 
recognizing the cumulative effect of applying this accounting 
standard on the date of initial application. The effect on the 
consolidated financial statements for the fiscal year ended March 
31, 2020 was immaterial.

The Companies adopted the Accounting Standard for Revenue 
Recognition (ASBJ Statement No. 29, March 30, 2018)  from the 
beginning of the fiscal year ended March 31, 2021 and 
recognized revenue at the amount to be received in exchange for 
promised goods or services at the time when their control was 
transferred to the customer. 
        The delivery of a product, which had been previously 
identified as a separate transaction, and installation and 
adjustment of equipment for the product in question were 
identified as a single performance obligation. However, as a result 
of the change in the Accounting Standard for Revenue 
Recognition, the method was changed to recognize revenue 
when the installation and on-site adjustment of the equipment 
were completed. In addition, for conventional contract work, the 
percentage of completion method was applied to work for which 
the certitude of the result was recognized for the portion being 

Hedging instruments:

Forward foreign exchange contracts
Nondeliverable forward contracts
Interest rate and currency swap contracts 

Hedged items: 

Foreign currency receivables and payables
Foreign currency receivables and payables
Principal and interest of foreign currency 
loans receivables and debts 
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worked on, and the completed contract method was applied to 
other work. However, for performance obligations that are 
fulfilled over a certain period of time, the method was changed to 
estimate the progress in fulfilling performance obligations and 
recognizing revenue over the certain period of time based on the 
degree of progress in question. If a performance obligation is not 
fulfilled over a certain period of time, then it is recorded as a 
performance obligation that will be fulfilled at the time when the 
installation is completed.
        If the result of a performance obligation can reasonably be 
measured, then the method for estimating the rate of progress 
for fulfillment of the performance obligation is calculated by the 
ratio of the actual cost to the estimated cost (input method). If 
the result of a performance obligation cannot reasonably be 
measured, then revenue will only be recognized within the range 
of actual costs that are incurred.
        The application of such changes in accounting policies 
follows the transitional treatment prescribed in paragraph 84 of 
the Accounting Standard for Revenue Recognition such that the 
new accounting policy was applied from the beginning balance of 
retained earnings of the current consolidated fiscal year to add to 
or deduct from the beginning balance of retained earnings of the 
current consolidated fiscal year the cumulative effects of applying 
retrospectively the new accounting policy from the beginning of 
the current consolidated fiscal year.
        However, applying the method prescribed in paragraph 86 
of Accounting Standard for Revenue Recognition for the 
contracts which have been modified before the beginning of the 
current consolidated fiscal year, the cumulative effect is added to 
or deducted from the beginning balance of the retained earnings 
of the current consolidated fiscal year based on the terms of the 
contracts that have reflected all modifications in the contracts.
        As a result, for the consolidated fiscal year ended March 31, 
2021, net sales increased by ¥776 million ($7,000 thousand), cost 
of sales increased by ¥341 million ($3,074 thousand), selling, 
general and administrative expenses increased by ¥0 million ($3 
thousand) and operating income, ordinary income and income 
before income taxes each increased by ¥435 million ($3,923 
thousand). In addition, the balance of retained earnings at the 
beginning of the consolidated fiscal year ended March 31, 2021 
decreased by ¥1,748 million ($15,745 thousand).
        As the cumulative impact was reflected in net assets at the 
beginning of the consolidated fiscal year ended March 31, 2021, 
the beginning balance of retained earnings on the consolidated 
statement of changes in equity decreased by ¥1,748 million 
($15,745 thousand). For the consolidated fiscal year ended March 
31, 2021, net assets per share decreased by ¥13.54 ($0.12), and 
net income per share increased by ¥2.81 ($0.03).

Standards and guidance not yet adopted 
• Accounting Standard for Revenue Recognition (ASBJ Statement 

No. 29, March 31, 2020)
• Implementation Guidance on Accounting Standard for Revenue 

Recognition (ASBJ Guidance No. 30, March 26, 2021)
• Implementation Guidance on Disclosures about Fair Value of 

Financial Instruments (ASBJ Guidance No. 19, March 31, 2020)

(1) Summary
Disclosure regarding revenue recognition is stipulated.

(2) Planned Adoption Date
The Company and its consolidated companies plan to adopt 
the standards from the beginning of the fiscal year ending 
March 31, 2022.

• Accounting Standard for Fair Value Measurement (ASBJ 
Statement No. 30, July 4, 2019)

• Accounting Standard for Measurement of Inventories (ASBJ 
Statement No. 9, July 4, 2019)

• Accounting Standard for Financial Instruments (ASBJ Statement 
No. 10, July 4, 2019)

• Implementation Guidance on Accounting Standard for Fair 
Value Measurement (ASBJ Guidance No. 31, July 4, 2019)

• Implementation Guidance on Disclosures of Fair Value of 
Financial Instruments (ASBJ Guidance No. 19, March 31, 2020)

(1) Summary
In consideration of the fact that IASB and FASB have similar 
detailed guidance regarding fair value measurements, IFRS 13 
Fair Value Measurement in IFRS and Topic 820 in the 
Accounting Standards Codification Fair Value Measurement in 
U.S. GAAP, ASBJ has made efforts to make the Japanese 
standards consistent with the international accounting 
standards mainly regarding the guidance and disclosure of the 
fair value of financial instruments and has published the 
related standards and guidance. From the viewpoint of 
improving the comparability of financial statements between 
domestic and overseas companies by using a uniform 
calculation method as a basic policy for the development of 
accounting standards for fair value measurement, ASBJ has 
basically adopted all the provisions of IFRS 13 and has 
stipulated other treatments for individual items to the extent 
that comparability between financial statements is not 
significantly impaired and considering the practices that have 
been conducted in Japan up to now.

(2) Planned Adoption Date
The Company and its consolidated companies plan to adopt 
the standards from the beginning of the fiscal year ending 
March 31, 2022.

(3) Impact of application
The impact of the application of the accounting standards on the 
consolidated financial statements has not yet been determined.
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3. INVESTMENT SECURITIES

20212021 2020

Thousands of
U.S. dollars

Available-for-sale securities with available fair values

Available-for-sale securities with no available fair values

Total

The carrying amounts of investment securities at March 31, 2021 and 2020 consisted of the following:

Millions of yen

¥ 4,580 
225 

¥ 4,805 

¥ 4,238 
225 

¥ 4,463 

$ 41,261 
2,025 

$ 43,286 

Millions of yen

Acquisition
cost

Gross
unrealized

losses

Gross
unrealized

gains
Book (fair)

value2021

Equity securities ¥ 1,634 ¥ 2,946 ¥ – ¥ 4,580 

Millions of yen

Acquisition
cost

Gross
unrealized

losses

Gross
unrealized

gains
Book (fair)

value2020

Equity securities ¥ 1,871 ¥2,367 ¥ – ¥ 4,238 

Acquisition
cost

Gross
unrealized

losses

Gross
unrealized

gains
Book (fair)

value

Thousands of U.S. dollars

2021

Equity securities

The “acquisition cost” in the table represents the book value after recognition of impairment loss.
The Company recognized no impairment loss for the fiscal years ended March 31, 2021 and 2020.

After being offset by the allowance for losses on contracts, inventories related to construction contracts for which losses were expected for 
the fiscal years ended March31, 2021 and 2020 were ¥413 million($3,723 thousand) and ¥620 million, respectively.

$ 14,722 $ 26,539 $ 41,261 $ – 

Proceeds from sales of available-for-sale securities were ¥1,526 million for the year ended March 31, 2021.
Gross realized gains on those sales were ¥1,288 million for the year ended March 31, 2021.
Gross realized gains and losses on the sale of available-for-sale securities for the fiscal year ended March 31, 2020 were not material.

The following table presents a summary of available-for-sale securities included in investment securities that had a fair value at March 31, 
2021 and 2020. Unlisted stocks are not included in “Other securities” in the table as they had no market prices, and it was deemed 
extremely difficult to determine their market value.

4. INVENTORIES

20212021 2020

Thousands of
U.S. dollars

Finished goods
Work-in-process
Raw materials and supplies

Inventories at March 31, 2021 and 2020 consisted of the following:

Millions of yen

¥ 6,283 
20,862 

7,052 
¥ 34,197 

¥ 2,902 
19,763 

6,570 
¥ 29,235 

$ 56,610 
187,946 
63,529 

$ 308,085 
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5. SHORT-TERM BANK LOANS AND LONG-TERM DEBT

20212021 2020

Thousands of
U.S. dollars

Short-term loans at March 31, 2021 and 2020 were represented by short-term notes that consisted of the following:

Millions of yen

¥ 2,442 ¥ 2,598 $ 22,003 

20212021 2020

Thousands of
U.S. dollars

A summary of long-term debt at March 31, 2021 and 2020 consisted of the following:

Millions of yen

¥ – 
2 

¥ 2 

¥ 24 
(22)

¥ 2 

$ – 
16 

$ 16 

6. CONTINGENT LIABILITIES

At March 31, 2021 and 2020, the Companies’ contingent liabilities were as follows:

20212021 2020

Thousands of
U.S. dollars

Endorsed trade notes 

Millions of yen

¥ 227 ¥ 143 $ 2,047 

7. NET ASSETS
“Net assets” comprises three subsections: shareholders’ equity, other comprehensive income and noncontrolling interests.
        Under Japanese laws and regulations, the entire amount paid for new shares is required to be designated as common stock. 
However, a company may, by a resolution of the Board of Directors, designate an amount not exceeding one half of the price of the new 
shares as additional paid-in capital, which is included in capital surplus.
        Under the Japanese Corporate Law (“the Law”) in cases in which a dividend distribution of surplus is made, the smaller of an 
amount equal to 10% of the dividend or the excess, if any, of 25% of common stock over the total of additional paid-in capital and legal 
earnings reserve must be set aside as additional paid-in capital or legal earnings reserve. Legal earnings reserve is included in retained 
earnings in the accompanying consolidated balance sheets.
        Additional paid-in capital and legal earnings reserve may not be distributed as dividends. Under the Law, all additional paid-in 
capital and all legal earnings reserve may, by resolution of the shareholders, be transferred to other capital surplus and retained earnings, 
respectively, which are potentially available for dividends.
        The maximum amount that the Company can distribute as dividends is based on the nonconsolidated financial statements of the 
Company in accordance with Japanese laws and regulations.

Short-term loans bearing average interest rates of 1.21% (2021) 
and 2.10% (2020) 

Long-term debt
Current portion of long-term debt
Loans maturing serially through 2022 bearing average interest 

rates of 0.48% (2021) and  0.47% (2020) 
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10. SELLING, GENERAL AND ADMINISTRATIVE EXPENSES

20212021 2020

Thousands of
U.S. dollars

Salaries and bonuses for employees
Research and development expenses
Cost of transportation of goods
Retirement benefit costs
Sales commissions
Provision of allowance for doubtful accounts

Major components of selling, general and administrative expenses were as follows:

Millions of yen

¥ 8,568 
5,477 
1,732 

723 
571 

5 

¥ 8,295 
5,490 
1,786 

682 
628 
(49)

$ 77,191 
49,346 
15,604 
6,509 
5,146 

42 

8. CONSOLIDATED STATEMENTS OF CHANGES IN NET ASSETS

Dividend information
Dividends paid in the fiscal year ended March 31, 2021 and after March 31, 2021 were as follows:

Dividends paid in the fiscal year ended March 31, 2021

Shareholders’ meeting on June 19, 2019
Board of Directors on October 30, 2019 

’March 31, 2019
’September 30, 2019

’June 20, 2019
’December 5, 2019

¥ 1,817 
¥ 1,710 

Approved by Millions of yenEffective dateRecord date

Total amount

Shareholders’ meeting  on June 19, 2020 March 31, 2020 ’June 22, 2020 ¥ 1,710 

Dividends paid after March 31, 2020 and for which the record date was in the fiscal year ended March 31, 2020.

Approved by Millions of yenEffective dateRecord date

Total amount

9. RESEARCH AND DEVELOPMENT EXPENSES
Research and development expenses included in cost of sales and selling, general and administrative expenses for the fiscal years ended 
March 31, 2021 and 2020 were ¥6,390 million ($57,572 thousand) and ¥7,097 million, respectively.

Shareholders’ meeting on June 19, 2020
Board of Directors on October 30, 2020 

’March 31, 2020
’September 30, 2020

’June 22, 2020
’December 7, 2020

¥ 1,710 
¥ 1,710 

$ 15,405 
$ 15,405 

Approved by Millions of yenEffective dateRecord date
Thousands of
U.S. dollars

Total amount

Shareholders’ meeting on June 18, 2021 ’March 31, 2021 ’June 21, 2021 ¥ 1,710 $ 15,405

Dividends paid after March 31, 2021 and for which the record date was in the fiscal year ended March 31, 2021.

Approved by Millions of yenEffective dateRecord date
Thousands of
U.S. dollars

Total amount

Dividends paid in the fiscal year ended March 31, 2020
Dividends paid in the fiscal year ended March 31, 2020 and after March 31, 2020 were as follows:

18



11. DERIVATIVE TRANSACTIONS
A. Derivative transactions to which hedge accounting is not applicable

Millions of yen

Contracted
amount Fair value

Amount of 
principal due 
over one year

Recognized
gain (loss)

Transactions other than market 
    transactions
Forward foreign exchange contracts:
Trade receivables
    Chinese yuan
    U.S. dollars
    Thai baht
Trade payables
    Thai baht
    U.S. dollars
    Chinese yuan
Currency interest rate swaps:
Trade receivables
    U.S. dollars
    Chinese yuan
Trade payables
    Japanese yen
Total

2020

Millions of yen

Contracted
amount Fair value

Amount of 
principal due 
over one year

Recognized
gain (loss)

¥ 790 
41 
18 

280 
88 
41 

319 
199 

273 
¥ 2,049 

¥ –
–
–

–
–
–

143 
133 

239 
¥ 515 

¥ (16)
(2)
(1)

4 
2 
2 

(14)
(13)

(14)
¥ (52)

¥ (16)
(2)
(1)

4 
2 
2 

(14)
(13)

(14)
¥ (52)

¥ 653 
7 
– 

– 
4 
3 

327 
199 

273 
¥ 1,466 

¥ – 
– 
– 

– 
– 
– 

259 
199 

273 
¥ 731 

¥ (1)
(0)
– 

– 
(0)
(0)

(11)
2 

1 
¥(9) 

¥ (1)
(0)
– 

– 
(0)
(0)

(11)
2 

1 
¥(9) 

2021

Transactions other than market 
    transactions
Forward foreign exchange contracts:
Trade receivables
    Chinese yuan
    U.S. dollars
    Thai baht
Trade payables
    Thai baht
    U.S. dollars
    Chinese yuan
Currency interest rate swaps:
Trade receivables
    U.S. dollars
   Chinese yuan 
Trade payables
    Japanese yen
Total 

Thousands of U.S. dollars

Contracted
amount Fair value

Amount of 
principal due 
over one year

Recognized
gain (loss)

$ 7,121 
368 
162 

2,527 
793 
363 

2,875 
1,797 

2,458 
$ 18,646 

$ – 
– 
– 

– 
– 
– 

1,290 
1,198 

2,155 
$ 4,643 

$ (143)
(17)
(10)

32 
14 
16 

(122)
(112)

(126)
$ (468)

$(143)
(17)
(10)

32 
14 
16 

(122)
(112)

(126)
$ (468)

2021

Fair values are based on quotes obtained from financial institutions.

19



B. Derivative transactions to which hedge accounting is applicable

Allocation method

Forward foreign exchange 
    contracts:

Trade receivables

    U.S. dollars

Trade payables

    Euros

    U.S. dollars

Deferred hedge method

Forward foreign exchange 
    contracts:

Trade receivables

    Euros

    Thai baht

    U.S. dollars

    Chinese yuan

Trade payables

    U.S. dollars

    N.Z. dollars

    Chinese yuan

    Thai baht

    Swiss francs

    Euros 

Total 

Millions of yen

Contracted
amount Fair value

Amount of 
principal 
due over
one year

¥ 375 

 4 

3 

298 

46 

42 

36 

456 

400 

344 

72 

36 

8 

¥ 2,120 

¥ – 

– 

– 

– 

2 

0 

– 

– 

– 

– 

– 

– 

– 

¥ 2 

¥ (19)

(0)

0 

(14)

(0)

(2)

(1)

16 

2 

17 

(0)

0 

0 

¥ (1)

2021

Millions of yen

Contracted
amount Fair value

Amount of 
principal 
due over
one year

2020

Thousands of U.S. dollars

Contracted
amount Fair value

Amount of 
principal 
due over
one year

$ 3,373 

33 

30 

2,688 

414 

373 

328 

4,104 

3,607 

3,102 

651 

326 

74 

$ 19,103 

$ – 

– 

– 

– 

21 

1 

– 

– 

– 

– 

– 

– 

– 

$ 22 

$ (174)

(0)

2 

(129)

(3)

(21)

(10)

145 

16 

156 

(3)

7 

2 

$ (12)

2021

Fair values are based on quotes obtained from financial institutions.

¥ 26 

19 

93 

– 

– 

1 

2 

459 

341 

257 

35 

69 

35 

¥ 1,337 

¥ – 

– 

– 

– 

– 

– 

– 

– 

– 

– 

– 

– 

– 

¥ – 

¥ (0)

0 

2 

– 

– 

0 

(0)

(5)

(43)

(6)

(3)

1 

(0)

¥ (54)
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Significant components of the Companies’ deferred tax assets and liabilities as of March 31, 2021 and 2020 were as follows:

12. INCOME TAXES

20212021 2020

Thousands of
U.S. dollars

Deferred tax assets:
    Net defined benefit liability
    Accrued employees’ bonuses 
    Depreciation
    Devaluation of inventories
    Research and development expenses
    Cost of sales
    Unrealized intercompany profits
    Retirement benefits trust
    Allowance for environmental protection measures
    Tax loss carryforwards
    Other temporary differences
            Total deferred tax assets
    Valuation allowance
    Net deferred tax assets 

Deferred tax liabilities:
    Net defined benefit asset 
    Undistributed earnings of overseas subsidiaries 
    Valuation difference on available-for-sale securities
    Reserve for deferred gains related to fixed assets for tax purposes
    Other temporary differences
            Total deferred tax liabilities
    Net deferred tax assets

Millions of yen

¥ 1,743 
1,160 

981 
941 
741 
589 
327 
285 
223 
188 

1,487 
8,665 

(1,062)
7,603 

(1,416)
(1,039)

(862)
(221)

(6)
(3,544)

¥ 4,059 

¥ 1,673 
1,051 

488 
1,038 

819 
541 
226 
282 
120 
191 

1,310 
7,739 
(1,099)
6,640 

(379)
(880)
(698)
(223)

(46)
(2,226)

¥ 4,414 

$ 15,700 
10,451 
8,837 
8,474 
6,677 
5,310 
2,948 
2,571 
2,008 
1,697 

13,390 
78,063 
(9,568)
68,495 

(12,759)
(9,356)
(7,769)
(1,992)

(48)
(31,924)

$ 36,571 

The Companies are subject to several taxes based on income, which, in the aggregate, indicate a statutory rate in Japan of 30.5% and 
30.5 % for the fiscal years ended March 31, 2021 and 2020, respectively.

Significant differences between the statutory income tax rate and the effective income tax rate in the consolidated financial statements for 
the fiscal years ended March 31, 2021 and 2020 were as follows:

20202021

% %

% %

Statutory income tax rate
Tax credit for research and development expenses
Foreign withholding tax
Effect of lower tax rates on overseas subsidiaries
Temporary differences for investments in subsidiaries 
Others
Effective income tax rate 

30.5 
(2.0)
0.7 

(2.1)
1.0 
1.4 

29.6 

30.5 
(3.6)
0.8 
(1.3)
(0.3)
0.8 

26.9 
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The Company and some consolidated subsidiaries have unfunded retirement benefit plans, defined contribution pension plans and 
defined benefit pension plans. There are also cases in which an employee is given premium severance pay on leaving the company. In 
addition, the Company has an employee pension trust.

13. EMPLOYEES’ SEVERANCE AND RETIREMENT BENEFITS

A. Overview of retirement benefit plans

B. Defined benefit plans
    (1) Movements in retirement benefit obligations

20212021 2020

Thousands of
U.S. dollars

Balance at beginning of year
Service cost - benefits earned during the year
Interest cost on retirement benefit obligations
Actuarial differences
Payment of retirement benefits
Other
Balance at end of year

Millions of yen

¥ 27,027 
1,364 

144 
(100)

(1,161)
34 

¥ 27,308 

¥ 26,984 
1,401 

147 
(149)

(1,392)
36 

¥ 27,027 

$ 243,494 
12,293 
1,298 
(902)

(10,463)
306 

$ 246,026 

20212021 2020

Thousands of
U.S. dollars

Net defined benefit liability
Net defined benefit asset
Net defined benefit liability (asset) recorded in the consolidated balance sheet

Millions of yen

¥ 5,711 
(4,633)

¥ 1,078 

¥ 5,474 
(1,290)

¥ 4,184 

$ 51,446 
(41,736)
$ 9,710 

(3) Reconciliation from retirement benefit obligations and pension assets to net defined benefit liability (asset) in 
     the consolidated balance sheet

20212021 2020

Thousands of
U.S. dollars

Retirement benefit obligation of funded plans
Pension assets

Retirement benefit obligation of unfunded plans
Net defined benefit liability (asset) recorded in the consolidated balance sheet

Millions of yen

¥ 27,169 
(26,230)

¥ 939 
139 

¥ 1,078 

¥ 26,905 
(22,843)
¥ 4,062 

122 
¥ 4,184 

$ 244,770 
(236,315)

$ 8,455 
1,256 

$ 9,710 

(2) Movements in pension assets

20212021 2020

Thousands of
U.S. dollars

Balance at beginning of year
Expected return on pension assets
Actuarial differences
Contributions from the employer
Payment of retirement benefits
Other
Balance at end of year

Millions of yen

¥ 22,843 
514 

1,891 
1,864 
(922)

40 
¥ 26,230 

¥ 23,178 
505 

(1,638)
1,826 
(1,008)

(21)
¥ 22,843 

$ 205,797 
4,631 

17,038 
16,795 
(8,305)

359 
$ 236,315 
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2021

Discount rate (mainly)
Long-term expected rate of return (mainly)

0.52 %
2.5 %

2020

0.52 %
2.5 %

(8) Actuarial assumptions

(6) Accumulated remeasurements of defined benefit plans (before tax)

20212021 2020

Thousands of
U.S. dollars

Unrecognized actuarial differences

Millions of yen

¥ 1,790 ¥ 5,047 $ 16,123 

(7) Pension assets

2021 2020

Bonds
Stock
Cash
Alternative
Other

Pension assets consist of the followings:

42
19
15
21

3
100

%

%

46
18

9
24

3
100

%

%

The required contributions to the defined contribution plans of the Company and certain consolidated subsidiaries were ¥169 million 
($1,525 thousand) and ¥169 million for the fiscal years ended March 31, 2021 and 2020, respectively.

C. Defined contribution plans

(4) Retirement benefit costs

20212021 2020

Thousands of
U.S. dollars

Service cost - benefits earned during the year
Interest cost on retirement benefit obligation
Expected return on pension assets
Amortization of unrecognized actuarial differences

Millions of yen

¥ 1,364 
144 

(514)
1,260 

¥ 2,254 

¥ 1,401 
147 
(504)

1,046 
¥ 2,090 

$ 12,293 
1,298 

(4,631)
11,348 

$ 20,308 

(5) Remeasurements of defined benefit plans (before tax)

20212021 2020

Thousands of
U.S. dollars

Actuarial differences

Millions of yen

¥ (3,258) ¥ (501) $ (29,350)

The Nissin Electric Group provides mainly a point based plan. The Group does not use the salary increase rate in order to calculate retirement 
benefit obligation.

Alternative consists of investments in hedge funds which invest mainly in global REITs, long and short strategies, multi-assets, etc.
Total pension assets include an employees’ retirement benefit trust which is set up for the corporate pension plan.
The proportion of pension assets in trust were 10% and 9% at the fiscal years ended March 31, 2021 and 2020, respectively.
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Fiscal year ended March 31, 2021 and 2020.

Fiscal year ended March 31, 2021 and 2020.

The Company booked expenses for environmental protection measures that are necessary for the disposal of polychlorinated biphenyl 
(PCB) waste.

14. GAIN ON SALES OF FIXED ASSETS

15. EXPENSES FOR ENVIRONMENTAL PROTECTION MEASURES

16. OTHER COMPREHENSIVE INCOME

20212021 2020

Thousands of
U.S. dollars

Valuation difference on available-for-sale securities:
    Current period
    Adjustments
    Before income tax effect
    Tax effects
        Total

Deferred gains and losses on hedges:
    Current period
    Adjustments
    Before income tax effect
    Tax effects
        Total

Foreign currency translation adjustments:
    Current period 
    Adjustments
        Total

Remeasurements of defined benefit plans:
    Current period
    Adjustments
    Before income tax effect
    Tax effects
        Total
Total other comprehensive income:

Millions of yen

¥ 1,868 
(1,289)

579 
(164)

¥ 415 

¥ 73 
– 

73 
(22)

¥ 51 

¥ 1,936 
– 

¥ 1,936 

¥ 1,998 
1,260 
3,258 

(1,003)
¥ 2,255 
¥ 4,657 

¥ (658)
– 

(658)
184 

¥ (474)

¥ (53)
– 

(53)
16 

¥ (37)

¥ (1,338)
– 

¥ (1,338)

¥ (1,547)
1,046 

(501)
147 

¥ (354)
¥ (2,203)

$ 16,825 
(11,611)

5,214 
(1,476)

$ 3,738 

$ 662 
– 

$ 662 
(202)

$ 460 

$ 17,440 
– 

$ 17,440 

$ 18,002 
11,348 
29,350 
(9,034)

$ 20,316 
$ 41,954 

20212021

Thousands of
U.S. dollars

Land
Land use right

Millions of yen

¥ – 
¥ – 

2020

¥ 44 
¥ 205 

$ – 
$ – 
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17. REVENUE RECOGNITION

The method of calculation for sales, profit or loss, assets and other items by reportable segment is pursuant to the accounting policies 
stated in Note 2. Intersegment sales and transfers are determined on the same terms and conditions as ordinary transactions.

(1) Content of Primary Obligations Based on Contracts with Customers in the Company’s Primary Businesses
The Nissin Electric Group’s primary businesses are the Power System Equipment Business, the Charged Beam Equipment and 
Processing Business, the Renewable Energy and Environment Business and the Life Cycle Engineering Business. The primary 
performance obligations in each business are the sale of substation equipment, ion implanters for manufacturing small/medium 
high-definition flat panel displays (FPDs), electrical equipment for water treatment, installation and on-site adjustment of those 
products, contract processing of industrial equipment and parts, provision of fine coating services, and provision of maintenance.

(2) Timing of revenue recognition
For delivery of products and services that do not involve the installation and adjustment of the equipment, revenue is recognized and 
the performance obligation fulfilled by the delivery of the product.
        When the sale of equipment and the installation and adjustment of the equipment are deemed a single performance obligation, 
revenue is recognized at the time the equipment is installed and adjusted.
        In contract work, for performance obligations that are fulfilled over a period of time, the degree of progress in fulfilling the 
performance obligation is estimated and revenue is recognized based on the degree of progress made toward fulfilling the obligation. 
If a performance obligation is not fulfilled over a period of time, revenue is recognized when the performance is completed as a 
performance obligation that is fulfilled at one time.

18. SEGMENT INFORMATION

A. Overview of Reporting Segments

Segment Name Main Products and Services

Power System Equipment
Switchgears, transformers, instrument transformers, relays, circuit breakers, gas 
insulated switchgears, capacitors, harmonic filter equipment, reactors, smart power 
supply systems (SPSS), industrial equipment and components, etc.

Ion implanters for semiconductors, ion implanters for flat panel displays (FPD), 
electron-beam processing systems, electron-beam processing services, fine coating 
systems, fine coating services, etc.

Comprehensive support services: installation, adjustment, inspection, maintenance, etc.

Photovoltaic systems, power conditioners for photovoltaic systems, smart power 
supply systems (SPSS), voltage dip compensators, static var compensators, 
monitoring and control systems, etc.

Renewable Energy and Environment

Life Cycle Engineering

Charged Beam Equipment and Processing

(2) Types of products and services related to each reporting segment

(1) Method of Determining Reporting Segments
The reporting segments are the components of the Company for which separate financial information is available and evaluated regularly 
by the Board of Directors in deciding how to allocate management resources and in assessing business performance.

The Company has four reporting segments classified by the type and nature of its products and services: Power System Equipment, 
Charged Beam Equipment and Processing, Renewable Energy and Environment and Life Cycle Engineering.
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Year ended March 31, 2021

Year ended March 31, 2021

Power System
Equipment

Millions of yen

Consolidated
Charged Beam

Equipment
and Processing

Renewable
Energy and

Environment
Life Cycle

Engineering Total Adjustment

B. Information about net sales, profit (loss), assets and other items by reporting segment

¥ 60,183 
186 

60,369 
¥ 8,408 

¥ 79,063 

¥ 2,205 

¥ 24,011 
9 

24,020 
¥ 2,208 

¥ 26,711 

¥ 1,189 

¥ 12,981 
4 

12,985 
¥ 2,021 

¥ 10,673 

¥ 188 

¥ 27,488 
1,170 

28,658 
¥ 4,670 

¥ 23,546 

¥ 312 

¥ 124,663 
1,396 

126,032 
¥ 17,307 

¥ 139,993 

¥ 3,894 

¥ – 
(1,396)
(1,396)

¥ (2,135)
¥ 40,417 

¥ 119 

¥ 124,663 
– 

124,663 
¥ 15,172

¥ 180,410

¥ 4,013 

Sales:
    Sales to outside customers 
    Intersegment sales and transfers
            Total 
    Segment profit (loss)
    Segment assets 
Other:
    Depreciation and amortization 

Sales:
    Sales to outside customers 
    Intersegment sales and transfers
            Total 
    Segment profit (loss)
    Segment assets 
Other:
    Depreciation and amortization 
    Increase in property, plant and
        equipment and intangible assets 

Power System
Equipment

Thousands of U.S. dollars

Consolidated
Charged Beam

Equipment
and Processing

Renewable
Energy and

Environment
Life Cycle

Engineering Total Adjustment

$ 542,189 
1,676 

543,865 
$ 75,751 

$ 712,279 

$ 19,867 

16,787 

$ 216,314 
83 

216,397 
$ 19,893 

$ 240,643 

$ 10,714 

15,166 

$ 116,949 
36 

116,985 
$ 18,210 
$ 96,150 

$ 1,689 

1,233 

$ 247,642 
10,535 

258,177 
$ 42,069 

$ 212,129 

$ 2,810 

1,979 

$ 1,123,094 
12,330 

1,135,424 
$ 155,923 

$ 1,261,201 

$ 35,080 

35,165 

$ – 
(12,330)
(12,330)

$ (19,239)
$ 364,121 

$ 1,074 

530 

$ 1,123,094 
– 

1,123,094 
$ 136,684 

$ 1,625,322 

$ 36,154 

35,695 

An adjustment of negative ¥2,135 million ($19,239 thousand) in segment profit (loss) includes an elimination of transactions between the 
segments of ¥54 million ($484 thousand) and corporate expenses of negative ¥2,189 million ($19,723 thousand). Corporate expenses are 
mainly general and administrative expenses not attributable to the reporting segments.

An adjustment of ¥40,417 million ($364,121 thousand) in segment assets includes an elimination of transactions between the segments of 
negative ¥1,156 million ($10,409 thousand) and corporate assets of ¥41,573 million ($374,530 thousand). Corporate assets are mainly assets 
not attributable to the reporting segments.

An adjustment of ¥119 million ($1,074 thousand) in depreciation and amortization includes an elimination of transactions between the 
segments of negative ¥22 million ($199 thousand) and corporate expenses of ¥141 million ($1,273 thousand). Corporate expenses are mainly 
general and administrative expenses not attributable to the reporting segments.

An adjustment of ¥59 million ($530 thousand) in increase in property, plant and equipment and intangible assets. Corporate assets are mainly 
assets not attributable to the reporting segments.

Segment profit (loss) has been adjusted with operating income in the consolidated statements of income.

“Depreciation and amortization” and “Increase in property, plant and equipment and intangible assets” include long-term prepaid expenses 
and their amortization.
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Year ended March 31, 2020
Power System

Equipment

Millions of yen

Consolidated
Charged Beam

Equipment
and Processing

Renewable
Energy and

Environment
Life Cycle

Engineering Total Adjustment

An adjustment of negative ¥1,549 million in segment profit (loss) includes an elimination of transactions between the segments of ¥47 million 
and corporate expenses of negative ¥1,596 million. Corporate expenses are mainly general and administrative expenses not attributable to the 
reporting segments.

An adjustment of ¥22,206 million in segment assets includes an elimination of transactions between the segments of negative ¥3,174 million 
and corporate assets of ¥25,380 million. Corporate assets are mainly assets not attributable to the reporting segments.

An adjustment of ¥87 million in depreciation and amortization includes an elimination of transactions between the segments of negative ¥19 
million and corporate expenses of ¥106 million. Corporate expenses are mainly general and administrative expenses not attributable to the 
reporting segments.

An adjustment of ¥222 million in increase in property, plant and equipment and intangible assets includes an elimination of transactions 
between the segments of negative ¥41 million and corporate assets of ¥263 million. Corporate assets are mainly assets not attributable to the 
reporting segments.

Segment profit (loss) has been adjusted with operating income in the consolidated statements of income.

“Depreciation and amortization” and “Increase in property, plant and equipment and intangible assets” include long-term prepaid expenses 
and their amortization.

D. Information about geographical segments

Other
Asia

China Total

Millions of yen

Year ended March 31, 2021

Sales ¥ 22,323 

Japan

¥ 84,734 ¥ 13,245 ¥ 4,361 ¥ 124,663 

Other
Asia

ASEAN Other Total

Other

Millions of yen

Year ended March 31, 2021

Property, plant and equipment ¥ 4,669 

Japan

¥ 24,997 ¥ 890 
China

¥ 2,623 ¥ 97 ¥ 33,276 

C. Matters Concerning Changes in Reporting Segments
As the Accounting Standard for Revenue Recognition were applied from the beginning of the consolidated fiscal year ended March 31, 
2021 and as the accounting method for revenue recognition was changed, the method for measuring profit or loss in business segments 
was similarly changed.

As a result these changes and when compared to the method used until now, for the consolidated fiscal year ended March 31, 2021, net 
sales decreased by ¥947 million and segment income decreased by ¥192 million for the Power System Equipment Business, net sales 
increased by ¥277 million and segment income increased by ¥113 million for the Charged Beam Equipment and Processing Business, and 
net sales increased by ¥1,447 million and segment income increased by ¥514 million for the Renewable Energy and Environment Business.

¥ 58,579 
292 

58,871 
¥ 6,864 

¥ 77,688 

¥ 2,130 

2,937 

¥ 19,637 
218 

19,855 
¥ 428 

¥ 27,168 

¥ 1,100 

1,894 

¥ 13,304 
+ 0 

13,304 
¥ 1,617 

¥ 11,082 

¥ 178 

215 

¥ 25,980 
954 

26,934 
¥ 4,119 

¥ 24,586 

¥ 272 

415 

¥ 117,500 
1,464 

118,964 
¥ 13,028 

¥ 140,524 

¥ 3,680 

5,461 

¥ – 
(1,464)
(1,464)

¥ (1,549)
¥ 22,206 

¥ 87 

222 

¥ 117,500 
– 

117,500 
¥ 11,479 

¥ 162,730 

¥ 3,767 

5,683 

Sales:
    Sales to outside customers 
    Intersegment sales and transfers
            Total 
    Segment profit (loss)
    Segment assets 
Other:
    Depreciation and amortization 
    Increase in property, plant and
        equipment and intangible assets 
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China

Year ended March 31, 2020

Sales

OtherASEAN Other Total

Thousands of U.S. dollars

Japan China

Year ended March 31, 2020

Property, plant and equipment

¥ 17,028 ¥ 85,328 ¥ 11,825 ¥ 3,319 ¥ 117,500 

Other
Asia

China Other Total

Millions of yen

Japan

$ 299,785 

Other

Asia

Millions of yen

Other
Asia

ASEAN Other Total

¥ 4,394 

Japan

¥ 24,829 ¥ 848 

China

¥ 2,657 ¥ 17 ¥ 32,745 

Year ended March 31, 2021

Property, plant and equipment $ 42,066 $ 225,201 $ 23,630 $ 8,020 $ 868 

Other
Asia

Total

Thousands of U.S. dollars

Year ended March 31, 2021

Sales $ 201,107 

Japan

$ 763,371 $ 119,326 $ 39,290 $ 1,123,094 

Year ended March 31, 2021
Amounts

Millions of yenMillions of yen

Capital
Ratio of

voting rights
(owned)

Transactions Amounts
Millions of yenName

Closing 
balances

Sumitomo Electric Industries, Ltd. ¥ 99,737 Directly
(51.5%)

Loan of
funds

¥ 15,538 
Short-term

loans
receivable

¥ 11,000 

19. RELATED PARTY TRANSACTIONS

Parent Company

1. Regarding the lending of funds, the transaction amount is the average balance during the period. The interest rate is determined based on 
market interest rates.

2. The transaction amount for product sales includes transactions between subsidiaries and the parent company.
3. The transaction amount for product sales is the transaction amount for the current consolidated fiscal year. The transaction amount does not 

include consumption tax, etc., while the ending balance includes consumption tax, etc. In addition, product prices are determined in the 
same way as general transactions, by referring to the market price.

The head office of Sumitomo Electric Industries, Ltd. is located in Osaka Chuo-ku, Osaka, Japan.
The Parent Company supplies products such as cables for power distribution, applications and other equipment.
The Company purchases cables for power distribution and supplies our products at the parent company.
Four of the parent company’s officers are concurrently serving as officers for the Company.

Year ended March 31, 2021
Amounts

Thousands of
U. S. dollars

Thousands of
U.S. dollars

Capital
Ratio of

voting rights
(owned)

Transactions
Amounts

Thousands of
U. S. dollarsName

Closing 
balances

Sumitomo Electric Industries, Ltd. $ 898,531 Directly
(51.5%)

Loan of
funds $ 139,986 

Short-term
loans

receivable
$ 99,099 

28



Year ended March 31, 2020
Amounts

Millions of yenMillions of yen

Capital
Ratio of

voting rights
(owned)

Transactions Amounts
Millions of yenName

Closing 
balances

Sumitomo Electric Industries, Ltd. ¥ 99,737 Directly
(51.5%)

Loan of
funds ¥ 18,231 

Short-term
loans

receivable
¥ 11,000 

Sales of
products ¥ 3,425 Accounts ¥ 3,089 
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